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TROUBLED ASSET RELIEF PROGRAM 


THURSDAY, MARCH 19, 2009 

U.S. House of Representatives, 

Committee on Ways and Means, 

Subcommittee on Oversight, 

Washington, DC. 

The Subcommittee met, pursuant to notice, at 10:10 a.m. in 1100 
Longworth House Office Building, Hon. John Lewis (Chairman of 
the Subcommittee) presiding. 

[The advisory announcing the hearing follows:] 
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ADVISORY 

FROM THE COMMITTEE ON WAYS AND MEANS 

SUBCOMMITTEE ON OVERSIGHT 

FOR IMMEDIATE RELEASE CONTACT: (202) 225-5522 

March 12, 2009 

OV-2 

Lewis Announces a Hearing on the Troubled Asset 
Relief Program: Oversight of Federal Borrowing 
and the Use of Federal Monies 


House Ways and Means Oversight Subcommittee Chairman John Lewis (D-GA) 
today announced that the Subcommittee on Oversight will hold a hearing on the 
Troubled Asset Relief Program (TARP) and oversight of Federal borrowing and the 
use of Federal monies. The hearing will take place on Thursday, March 19, 
2009, at 10:00 a.m. in the main Committee hearing room, 1100 Longworth 
House Office Building. 

In view of the limited time available to hear witnesses, oral testimony at this 
hearing will be from invited witnesses only. The Special Inspector General for 
TARP, the Honorable Neil Barofsky, and the Acting Comptroller General of the 
United States, Mr. Gene Dodaro, have been invited to testify. Any individual or or- 
ganization not scheduled for an oral appearance may submit a written statement 
for consideration by the Subcommittee and for inclusion in the printed record of the 
hearing. 

BACKGROUND : 

Public Law 110-343, the “Emergency Economic Stabilization Act of 2008” (the 
Act), was enacted to provide authorities and facilities that the Secretary of Treasury 
(Secretary) can use to restore liquidity and stability to the financial system of the 
United States. The Act authorizes the Secretary to establish TARP to purchase, and 
to make and fund commitments to purchase, troubled assets from any financial in- 
stitution. The Act provides that the Secretary shall establish a program to guar- 
antee certain troubled assets. The Act authorizes the Secretary to purchase and hold 
up to $700 billion in troubled assets at a time. Further, the Act increased the statu- 
tory limit on the public debt to $11.3 trillion (which is now $12.1 trillion). 

The Act included numerous provisions with respect to TARP oversight. The Act 
established the Office of the Special Inspector General for the TARP (SIGTARP) to 
conduct, supervise, and coordinate audits and investigations of the purchase, man- 
agement, and sale of assets under the program. The Act created the Congressional 
Oversight Panel. The Act mandated that the Comptroller General of the United 
States conduct ongoing oversight of the activities and performance of TARP. Fur- 
ther, the Secretary is required under the Act to provide reports to the appropriate 
committees of the Congress, including the Committee on Ways and Means, detailing 
monthly activities and each $50 billion in commitments to purchase troubled assets. 

The first oversight reports to the Congress by SIGTARP and the Comptroller Gen- 
eral both noted that Treasury has utilized TARP funds differently than had been 
envisioned at inception of the Act. TARP’s primary focus was expected to be the pur- 
chase of troubled assets, such as mortgages and mortgage-backed securities. How- 
ever, within two weeks of enactment, then-Secretary Henry M. Paulson changed the 
strategy and decided to make capital investments of approximately $290 billion di- 
rectly in financial institutions and other eligible recipients. This changed strategy 
resulted in an extraordinary use of public monies. 
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In announcing the hearing, Chairman Lewis said, “In the face of this economic 
crisis, we must restore public confidence in the use of Federal funds. As a 
starting point, taxpayers need to be certain that TARP funds are being 
spent for their intended purposes. The questions are simple. How much has 
been spent, and what have the recipients done with the money? We need 
answers.” 

FOCUS OF THE HEARING : 

The focus of the hearing is to review TARP, its operations, and oversight. Specifi- 
cally, the Subcommittee will focus on the role of Federal borrowing, the impact on 
the national debt, and the protection of public monies. The Subcommittee also will 
consider the role of Federal tax compliance under this program. 

DETAILS FOR SUBMISSION OF WRITTEN COMMENTS : 

Please Note: Any person(s) and/or organization(s) wishing to submit for the hear- 
ing record must follow the appropriate link on the hearing page of the Committee 
website and complete the informational forms. From the Committee homepage, 
http://waysandmeans.house.gov, select “Committee Hearings”. Select the hearing for 
which you would like to submit, and click on the link entitled, “Click here to provide 
a submission for the record.” Once you have followed the online instructions, com- 
plete all informational forms and click “submit” on the final page. ATTACH your 
submission as a Word or WordPerfect document, in compliance with the formatting 
requirements listed below, by close of business Thursday, April 2, 2009. Finally, 
please note that due to the change in House mail policy, the U.S. Capitol Police will 
refuse sealed-package deliveries to all House Office Buildings. For questions, or if 
you encounter technical problems, please call (202) 225-1721. 

FORMATTING REQUIREMENTS : 

The Committee relies on electronic submissions for printing the official hearing 
record. As always, submissions will be included in the record according to the discre- 
tion of the Committee. The Committee will not alter the content of your submission, 
but we reserve the right to format it according to our guidelines. Any submission 
provided to the Committee by a witness, any supplementary materials submitted for 
the printed record, and any written comments in response to a request for written 
comments must conform to the guidelines listed below. Any submission or supple- 
mentary item not in compliance with these guidelines will not be printed, but will 
be maintained in the Committee files for review and use by the Committee. 

1. All submissions and supplementary materials must be provided in Word or WordPerfect 
format and MUST NOT exceed a total of 10 pages, including attachments. Witnesses and sub- 
mitters are advised that the Committee relies on electronic submissions for printing the official 
hearing record. 

2. Copies of whole documents submitted as exhibit material will not be accepted for printing. 
Instead, exhibit material should be referenced and quoted or paraphrased. All exhibit material 
not meeting these specifications will be maintained in the Committee files for review and use 
by the Committee. 

3. All submissions must include a list of all clients, persons, and/or organizations on whose 
behalf the witness appears. A supplemental sheet must accompany each submission listing the 
name, company, address, telephone, and fax numbers of each witness. 

The Committee seeks to make its facilities accessible to persons with disabilities. 
If you are in need of special accommodations, please call 202-225-1721 or 202-226- 
3411 TTD/TTY in advance of the event (four business days notice is requested). 
Questions with regard to special accommodation needs in general (including avail- 
ability of Committee materials in alternative formats) may be directed to the Com- 
mittee as noted above. 

Note: All Committee advisories and news releases are available on the World 
Wide Web at http://waysandmeans.house.gov. 
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Chairman LEWIS. Good morning. The hearing is now called to 
order. This is a hearing of the Subcommittee on Oversight of the 
Committee on Ways and Means. 

Before we begin, I would like to express my condolences to our 
Ranking Member, Dr. Boustany, on the passing of his father. 

I would like to thank Mr. Reichert and his colleagues for agree- 
ing to hold this hearing with us this morning. 

I would like for us to take a brief moment to remember Dr. 
Boustany and his father. 

[Pause.] 

Chairman LEWIS. Thank you. To date, the Troubled Asset Relief 
Program has given more than $300 billion to private companies, 
and there are plans to give billions more. 

Taxpayers have no sense that there is any control over this 
money. They have no idea what, if anything, they will get in re- 
turn. This entire program is based on trust, trust in the givers and 
trust in the takers. At this point, there is no trust. 

To get money from Treasury, banks and others must sign a con- 
tract that states they have no material unpaid Federal taxes. 
Treasury did not ask these banks and companies to turn over their 
tax receipts. 

Treasury relied on the signed statements when it agreed to in- 
vest billions of taxpayer dollars. When you or I go out to the bank 
to take out a mortgage to buy a house, we are asked for our tax 
returns. They are not going to just take our word for it, and we are 
not asking for millions of dollars. 

The Subcommittee looked at the top 23 TARP recipients. We 
found that 13 of them owed more than $220 million in unpaid Fed- 
eral taxes. Two companies owe over $100 million each. 

How can this be? If we looked at all 470 recipients, how much 
would they owe? 

Are they signing contracts knowing that they owe taxes but 
thinking they will not get caught? Did then Secretary Paulson turn 
a blind eye? 

Either way, this is shameful. It is a disgrace. The American peo- 
ple are fed up, and they are fired up, and they are not going to 
take it any more. As Members of Congress, we should not take it 
any more either. 

We want to get to the bottom of what is going on here. The tax- 
payers deserve nothing less than the truth. The oversight work 
that our witnesses are doing is so important. 

I look forward to hearing from our witnesses on their oversight 
efforts and more importantly, what Treasury needs to do to restore 
the public trust in TARP. 

Thank you, Members, all of the Members, for being here today. 

Without objection, I would like to enter the report from the IRS 
to the Subcommittee into the record. 

[The information referred to follows:] 











7 


Ki-J.l^r- it frKiukrilj UnJtr 


B9VB 

m*m 


mm 

■H 

v-i 

5 

7 

m 

ti 












.liJil Laun 

Trarrster Fntl'a 
FDdQftTaaCredii 

Fki^iidi Ei-*Jrl 

Liu? 

HLD 

■ Sin V-'J. ,TUk^itiipiki 







8 


Chairman LEWIS. I am pleased to recognize Congressman 
Reichert for his opening statement. 

Mr. REICHERT. Thank you, Mr. Chairman. Also, thank you so 
much and I appreciate your recognizing, taking a moment of si- 
lence for the Boustany family in their loss. His father passed away 
this week, as you know. Our thoughts and prayers are with him 
and all of his family members. 

The Troubled Asset Relief Program or TARP was intended to 
open up credit for families and businesses but it was also supposed 
to restore confidence in the market. 

Yet every week brings new questions and new concerns about 
how these tax dollars are spent, from the millions of AIG bonuses 
and spa retreats to the billions that simply went missing. 

Worse, TARP continues to change and multiply before our very 
eyes, from buying toxic assets to buying stakes in banks. There is 
no clear plan and no consistent application of the program. 

Those involved have no idea if, how, or when TARP will change 
or change again. 

One particularly troubling change is the apparent transfer of au- 
thority from Treasury to the Federal Reserve, without any new 
Congressional oversight. The complete lack of transparency in 
TARP has produced a credibility crisis that undermines the very 
confidence it was meant to restore. 

Without transparency, investors have little reason to participate 
in a program that changes faster than the Dow. 

Without transparency, we are left with outrageous abuses, like 
bailout bonuses for companies surviving on the backs of taxpayers 
alone. 

To restore confidence, two things must be made very clear. One, 
exactly how TARP money is being spent, and two, what specific 
metric or metrics are used by Treasury that will measure the effec- 
tiveness of this program. 

Taxpayers have every right to be angry, as the Chairman said, 
that the results of the $700 billion bailout are as blank as the 
check that authorized it. 

We have an obligation to them to find answers, to collect facts 
and data, and to hold accountable the policies and people that led 
to the abuses, like those at AIG. 

We can all agree that TARP money has been misspent. Our op- 
tions are to stay mad at wrongdoers or to identify how the wrong- 
doing occurred and find solutions so that it never happens again. 

We must also remember that the lack of transparency and ac- 
countability in TARP happened in the first place because Congress 
acted out of raw emotion before looking at all the facts. We acted 
too fast. That is one of the many reasons why I opposed that bill. 

We must be careful not to let our collective outrage prevail over 
good judgment and common sense. After all, we all know the mis- 
takes that can happen when Government panics and rushes to act 
rather than working to get the action right. 

This is not the time to again shoot first and ask questions later. 

I hope that we can all work together, Democrats and Repub- 
licans, to get to the bottom of this, to get to the real answers, and 
to stop the abuses. The American taxpayer deserves no less. 

Mr. Chairman, I yield back the balance of my time. 
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Chairman LEWIS. Thank you very much for your statement. 

Now, we will hear from our witnesses. I ask that you limit your 
testimony to 5 minutes. Without objection, your entire statement 
will be included in the record. 

It is now my pleasure to introduce the Special Inspector General 
for his testimony. Welcome. 

STATEMENT OF NEIL BAROFSKY, SPECIAL INSPECTOR GEN- 
ERAL, OFFICE OF THE SPECIAL INSPECTOR GENERAL, 

TROUBLED ASSET RELIEF PROGRAM 

Mr. BAROFSKY. Thank you. Mr. Chairman, Ranking Member, 
Members of the Subcommittee, I am honored to appear before you 
today as the Special Inspector General for the Troubled Asset Re- 
lief Program or as we call it, SIGTARP. 

Originally described as a plan to buy $700 billion in toxic assets, 
the TARP has changed significantly. Treasury has announced nine 
different programs through which TARP will cover $2.9 trillion, 
and this does not include the $750 billion the administration has 
put aside in its budget and noted that it may seek later this year. 

To accomplish the TARP’s mission to oversee this vast amount 
of money for the American taxpayer, I focused on three different 
areas: transparency, oversight and enforcement. 

Transparency has been an area of focus for my office since day 
one. In late December, I recommended that Treasury put all TARP 
agreements up on its website. In late January, Treasury agreed, 
and earlier this morning, they finally posted the top 20 TARP 
agreements on its website. 

I have also used my audit division to advance transparency 
where necessary. For example, after Treasury made clear to me 
that they would not require the banks to report on how they are 
using TARP money, I sent letter requests to each TARP recipient 
asking them to report on how they have used the money that they 
received, how they plan on using unspent money, and how they 
plan to comply with the executive compensation requirements. 

I am pleased to report that as of today, we have had 100 percent 
compliance with our survey requests. 

As to coordinated oversight, it has been and will continue to be 
my privilege and pleasure to share oversight responsibility with my 
co-panelist, Gene Dodaro. He and his team at GAO and us have 
been working together for more than 3 months now to ensure max- 
imum coverage and to reduce any unnecessary duplication of effort. 

I have also founded and chair the TARP IG Council, which in- 
cludes as its members GAO, as well as the other Inspector Gen- 
erals or agencies who are also touched by the TARP and respon- 
sible for its oversight. 

In conducting oversight, one focus of SIGTARP has been to at- 
tempt to have a positive impact on TARPs before the money goes 
out the door, by making recommendations to limit fraud and to in- 
crease oversight. 

Because I did not take office until mid-December, I was not able 
to offer advice with respect to early TARP agreements, such as the 
AIG agreement. However, we have been active in providing rec- 
ommendations concerning the programs and the contracts ever 
since. 
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We are also focused on enforcement. Of the four primary over- 
sight bodies referenced in the Stabilization Act, SIGTARP stands 
alone as the TARP oversight body charged with criminal law en- 
forcement authority, as the cop on the beat. 

This is one of our most important functions and we are meeting 
this unprecedented challenge head on. 

We are leveraging our resources with other agencies, exploring 
taskforce and similar regional relationships throughout the coun- 
try. 

For example, last week, we formed a multi-agency law enforce- 
ment taskforce focused on the $1 trillion TALF Program. We be- 
lieve that this taskforce has already served as a powerful deterrent, 
and when we detect fraud, rest assured we will investigate the 
matter and bring any fraudster to justice. 

Additionally, we have begun our outreach to potential whistle- 
blowers and those who may have tips about ongoing fraud in 
TARPs. The SIGTARP hotline is operational to be accessed through 
our website, www.sigtarp.gov, or through our telephone hotline, 
877-SIG-2009. 

The hotline has already yielded results and we have recently 
opened a criminal investigation based on a whistleblower com- 
plaint. 

Finally, we have been active in our response to the recent bonus 
payments to AIG. Both in my role as Special Inspector General and 
as an individual taxpayer, I too am frustrated with these very sub- 
stantial bonuses which appear to have been made to those respon- 
sible for AIG’s meltdown. 

First, we are launching an audit that is part of a larger review 
of executive compensation practices, and will include a thorough re- 
view of the process to which Treasury decided to authorize and ap- 
prove such payments, including who knew what, how, when and 
why, both at the time Treasury entered into its agreement with 
AIG last November, which included specific reference to con- 
templated retention payments, all the way up and through the 
events of this week. 

Second, we are working closely with the New York State Attor- 
ney General’s investigation into these payments. 

Third, we are initiating our own investigation, and finally, we 
are coordinating with the Department of Justice in its examination 
of options that may be available to recover taxpayer money. 

Mr. Chairman, Ranking Member, Members of the Subcommittee, 
I thank you and commend you for your efforts to help oversee the 
trillions of dollars that are being expended under TARP, and I look 
forward to answering any questions that you may have. 

[The prepared statement of Neil Barofsky follows:] 


Statement of The Honorable Neil Barofsky, Special Inspector General, 
Office of the Special Inspector General, Troubled Asset Relief Program 



Office of the Special I hifEcro* Genual 

rriH nirTKni.ui: rn Akaft Rmrr PanriHAM 




K3H. CH- F ILIAL LIST LWL.V UNTIL RELEASED BY I HE COM VIIIT hi: OK WATS AND 
MEANS SLJKXIMMiriTL-: < JJs OVERSIGHT 


A TEMEOT Ol' > I I L, [TlROTSK 1 ! 

SPECIAL inspector oenekai. 
TROUBLED ASSET REI.IEE I'HiK! RAM 


FfEPFORF THF 

LlfflT FXl STaTIS HfH'SFOFREI'RFSF.SA TiVFS 
COAiMITTF^ ON WAYS amt. mi: A VS 
SUBCOMMITTEE 01S OVERSIGHT 



12 


■: in I : X^miv! Hmii-.iim .. ,1 Mv::J i- ■ mI Ilu KutM illlllud. I hMufed 

to jftmur tur-n-i you iihIjv 

Tlx- liiliit fj I 'll. 'ii lii iI hiiffiLii.H iiniLul Ex lie Traihkd Asia Kizlltf Kruijmu 

C"fcUr I A*IP"> wjs OKinri WKvnlK l-.vvnaiiut fcinmimn: Subilizalinp Art of i 
io ocndui:i. sapm isc, and raordiriiu Jinn.- and inic si Aliena. rd ih< purcsa*:. TraKusL'iruni. 
funnily, and wlyofaswls irdcr IK- lAB.!' More Ab* SKiJbillinnhjsaNnKfc ken £sp.-ink'H. 

:ind !vvn.'in c Lkiillinrr hxs liirri :i.l -i;J. his p irr-. f:r h vw I ivi-jin, M. < 1 1 ■■.pi 'll (k: Kilinii- rfsi-y 
^ ' 1 1 K 1 hilhiHi apphirod hy s ■ : ; I , mi.k'i H l-S\ 

ill .III. . .h-fl III Ik ptMI'l illl-i 1 1 L r i M LC-. h. UllMIJinxI TlUHITI 'IK IIIIIMiriMlI 'lilMiml 11.11 

xii.aijiiii lltil ii ill lie iinpi.'iii. nliil in 111: um'lia|j vloLi. m, :ilnh t-rh-rli Li lIl-iI nidi i:i;ij:_sil 
fanullMifWO, Im pun Ilk- ..'.iililii'iul .uiXl.il 10 i ll i,::i:Iiiil' Isulki. V £ui ftue II* dim: CO mull 

7Uiiik!>M>. and co Aldh-rn iJu- wxic ih.ic miu.ii An mwi- llnem ill i ri - 1 1 1 r f. - 1 hoofed As 
announce J. (he local .'iiim.oii ul iiinucy pvumii.' a w.nsk n ihiso profjrantc, Inciu dipt 'll"*: 
aspctiy "I ihc pw£ini , 'fli ihji or findtd in prrl hy ihc fFinJcml and hfalL . is in ciww of 

5J G ralliijp Mim,v.vi cr. if s dnci no* ini>."k ihc STjri hillkn ih i ihc A^Tiiniilnrlicm pul miefe 

r Ills* I'M Ijlt. L-:i ri ken imlnl il nciy '■! ' 1 i Mr 1 1 n - yi'.n 

T ii .nixEi'pliih SIOTAH I 1 ' ■ in:- - : if pi r i ,-%i r ■ ■ I L . vj Rl mimr'i ■'! minuy fin Ihc Anupiyxn 
Ulpihiil I Ii:.* l* r.K'ir»::l 1*1 llriv .iil'.i ■ 1 1 : i 1 ■ | Mil i ■ i ■ .. m . ■ ill ■ . i In I : 1 1 L" |.|i*l£ ii ml idiiinki iiik2 

uipjLnJLj" Liiki^LillL'.ll 

hm- Ciiini . Iu> Im-ii 111 JIUJ Ml ■■ .- Kl( 1 1 VH r Ii nil i Li;, ail- I !..*• I Six . ■■ ■ I ■.: ■ v. ill,. 

:rv line cn m n «4i ill idbiiifi uniti!. I liiroully Mt'iMiirMnibil c.i: Trciiury |wm nil TAKP 
jprcdnwnci. v, Iwilwr with rsi (puma off .SKjr finds or uiih ns ciikIitv up iIk I heuur> wdtaue. 
Thu rocnmnuropikn has ken adppcorL aid Tnimry is- ip iho pmeps-pf pp-ciry iU ppriirvists. 
foite wuhsrlt. Similafty. I pcisKxl fnr. mdoblmcA nvkuhi bnpiitjc n ihc CiliKmvpand 

ILmk ill' "V m'l'i'. i iMii-.-in.’iiK ihnl ii-i;iiii..- lk-*j.- hanks hi :icniiin- fur uni irpnn nil ik-lriisr Ml 

LkTAHP rilimJl-. 

'SK'iTAHP n :ili.i mill;; 1* :mlil l _i ill :- H I in 'i in ■ m: r-jiM'd li iik:ciii”i'i. Im III.' FAHI 1 | .. T 
nuiii|ii:. lelDU 1 1 1 . .■ i in^n^U fri Lzjildl Ilf Llr: TAKM Kdlpkilli llul itMEi-. nJ TAP.I 1 (UjhI- il. rf 


- L- 



13 


fc «rd i-l J.L'.uii y :iib.:iu Ik-Ill Co | 0 |)WI mi him III.-;, Lite uiej T.bKP fulill jiki Ini" lk=V 

to list- Mil i . hiU 'kii Thc> lii^E Ktiiibcd bin nocyet ipeni. At of ihe dnfilng iii'ihk luuniny. un 
March Ik ill hin one bulk Am pn» ided SIGl ARP »nh i peipoiiM In our ninney.. u 
amucskiI. *'t ospeertosun prpc-'dinE inniol infumviikfi cofKorninjlhc lypcsof responses 
Ifrmnwiwed ininc nrri H) day* Of wants. nvrc cumpVK ansiiyvi- nfiht rvsponKj. un'M 

'n|iiiii' mlrfikvml i — v Iri c-mripk-l.- :rrd likHy 'Ai r ■ 1 1 1 1 : ■ 1 Milkm -up nineirl wrlh mink 
■ Lvi|in:i ibi kcliiiL- ti ™ li:mi|iL|l- inn nul In llml urric Ciirfei^, u t- .il-.p H-ite-J T.bSP find 
iElilpKhM CO phM ilk iklu ;■ mi b III Jin hi GOillflly n Mil JfipliOlJjle l-auuuIiW fiilTf i~frnlril 
iL-jricuons and him ik*\ ire complying n ill i lhose re^u LrcniLiiii. -ir trail. wo believe ihii ihis 
-orvoy day -ind aracialed follow uo work will shod ^ hi no a’ ,yc.i jhoui which wry lin o 
mfraimliwi ken iviilahle: & hoi I he kinks hwpdflntirilh itx 1 TAM' money. 

1 his is -s luiKbmoryyi issue. 11 ihc Aimjiuui -yxpuyor is In bo eypocicd in lund ihis 
os.tfno(idnjpy olTmi I" stebilirulta firwrcrinl ‘■ysicTn. il huH uinosiwjWi.-'hiBctrpyhlk hr 

cniilkil K 1 It m in- 1 1 ■ ik-*r -fink hm.v ?ecii WfvJ by the -r-i-ipm:iTk f^i ilgin kv. i- -.11 I A k P "i:.v 
icim mi ri aided llul jll &Aut TARP iyiCEiieiiti unlulA piuiiCliiiH irainllliit|| llul I" VMI 1 
tttifuenh aeeoum lm wfccn duM » nil iho TARP liirwh Teeiiw y hu, mo adopcdi ililt 
ncoonimendjiiiin dcrosa ihe h.urd. jnd iSi-jl- 111 1 , c- fiees L-oniplJinis ihai StGTARP's, nverughl 
«Arfl» miltfki disiiudi! puirfiiuiiun -n r-\KP progr.i ":-. We do nnl view Lhlt is i rrftkum: if a 
brink iirfkaiviil in?iilmin» drv? nd wart to p*rl ici pits r a 7 Afif prcprim boc-iusc ii isefhvd 
to inform ihc Anvneon puhliy wfcji if k Juinj wiih majsfvr dnlLuv. ihcn Ik y •iiviiM nnl Iv 

TKiitiu'ijiiliiij 

Vic hsvn inilijln! l-.sv, mIIht:i|*1i|l. Ihll will .ilin brin£ incir»jrf ImiHjim-c-j- In Iho TARI 1 
I iny, UL.iic ktikih/ min Ik- mi ii.1 ill ii..im1l- -4f1iEre:-rt mi LIil- TARP ^dnsiliiii |:rii.eo-i H ni 
i.H ill ■fjMR IriuL U» Ccdgheu Od MU liiidiri.; id, CO WllH hUpUH, iT ins . IhuS Ulhjtnb. Of MliA 
ctiicitJe inrhicntu-i fecke knit .'iddiiiuiLilly. il nocL-uuiy, no will nuke naoiiOHiictidiiftonc oei 
■Soiling with suck uioaick LtcduerKn gorng lomard So: n erf. wohan-obeyun an Jirfiunla iho 
{fKci! indcTTihicIi iMnlc of Amorici rocon-odS<S billion mcopilil mvosimcni indMionotr-io 
y jnir^niri.- nrkilinEln-tppn^innldy JlWi mlkr.- hI'iiuk m-sot 1 -- i n fmir upmte TARP 

.'itfiLSj.'Eiii'- - 1 1 IVJ-: iliEiV diflL-n-rl TaRP |intjnm\ 


■ 2 ■ 



14 


At hi uMtdci.A»l ufctttii&l. II liJa bun dlhl n III mAlinu: *» II* A pTm-lcyd an.! :i -jluatiui.- tt- 
ii nrti jlunl;, u.iii myeo-pjiwllsi-tittic JJniiiiti. Anmpt.'oMfHroaertjeMfmlai UAth ttwrih: 
free: emct- pi ui awfiths. rii'.iji nd Ski I AK.I 1 tono WHfcol cffeiLivnlj incoordirui; mmiLonna 
dlfnil! Ip pt m-idr iiimimum ^rsijhl odMiniN uliik zPAHdinj: unnotcysnyy erAiplimiiw 
burdws- pn dm* dijrpiiJ wilh "wmfr's T-\|tP I Iw'.t jlw RmnJrf ipidchiirflwTARP-KI 

FVainci! uliii.il kai, m ik nt-inrvis fiAO anil i 1 lii<[m,-i:liip-. L x'ruril rtf Ik: ■ a ns aLfrin lira 
i r.*B i'i I * iH ij ir. irf-Liak -.'T Ilk: ailm '■!: jl'rn .‘f I AM I 1 [Kill aim Ilk- 1:1 i|k:lIiii>. Gciici:i! -f |Ik 
KlHi' I5J||.'. FHFA, Federal Ftevirve, HUD.Tu AdmiUnliUUdll, Ti :. ihii a. tiid-mu lunci 
ri-nrti '. liH.A. nr .".fih ihr, ,rd rvilur cftora wt ut ia-mcly ooordduiing uuf rffim* .1 :d 
■diaini! rims for ranpiptarwrc- awlii* uid intt*#H;ii*i*. 

In emkieting cn-trsiplK. nnt l«us of SHjTaRP lus Iamn to atttmpi to hiar b positive imp-i.i on 
i A kl" programs to incrtaM on srsipSiA alfecliv enc^s ;nd fraud protoeiiurK □? rho proprim-- an? 

i n ^HrT n "nil. MyGa o? ik" aruiKy JPT?J yi|| Ik - Amr Botaim I did mil lp|-;f ulTfcv 
-aulil mill ■ FX- i l tJ :it I mu mil ihlr li,i nfFiir :iAi iiva n illi n--.p-ia.-l hi ihy L- 1 r 1 1. InRP lriii-a.il I'iHh, 
i- l- lie- ’nr iFc ih^jirn nl III? C'lfialiil I'.jtliua: hlliTiJii and A* :m n-HlrM TV I [i’i Alfi Hnnc-rci 
n t fliV* beta MIlAd in |MA>1 idirir i -lv-iiiiii-ii.Li Ii i iiA 1 - lAI I milling Ulr | :i l .-|J 1:1 nr- Kd Linillip.lj III il 

lulln'iL-d. HiHsimnwauriBfornmentnlHt ih. Auiu Induary, ThjcIhI InvesioJ Proyiumdnd 
Ashi Ui2nnn?d Mrupim ayNt-niinli il «oln» explicit acknowledge mum of SIGTAkP'i 
onenipk iKidiuncy In <ncnc« dip conlnrtn Mmp«n.H my Office'^ nxnmnwnaiiipn. for 
—:ir,j nfihr ji^nifii.-in; i,-TiiJiiiiin-. r?pai*dfrn- ih: Jipvrmcnij. ihv recipient? urv required In 

!.--■ I il-l i - li niond iiHiln-Aliiviiik . 1 1 1 - 1 1 1 1 _ . niiiipk with I -ii-i.- LiHKlrlicTih; and -ftci riapirl nr-lln-7 
yiiii^dnitiaa, -..ci lilAmy, uaiikr L-iiiniiijI | n a 1 1 . Ilul llkii iqmil it ammali: t rllcx lively :la:-rj 

jt iL'jMPjiT-, mpmiisuMig ippmLlcnaidy SttShilidii nfTAFtPInyenmcmiiintlpiisiniMBfs are 
j ri^mfkuL slop tom and Ironi in o’l-msigto pros pot uto us oouiiUKd h> uarlur ^rttp-'rtia. aid 
pm^rims. 

«V lutd lit" nud! j Mms of nKi>imuadu'ions imnuinim in '-hi fine pan of ih. tzuii h>nicn 
I c'rn AsMi-lfjckcd ScAirilirc: Lnh I -inl ey I " F.ALF^ prot;rjm Similnr ip ihc 
»n.i«ranmdj!i™ nnnfp foTlht r'-M f. :y|i.-T A R f M: -- pn. v ' iiA:d fri£j>J.in- ■- 1 ’-- yo tjI 


- 3 - 



15 


*U|i 0 l!tlmfo.iB.lll'hM W >ll uvliur Iht icjli mOdUltUififl |i:iil :.j:: In .hjiiil ilffillUl bUlntHblllUCl 

IQ And. 

Thttiopi and uI lJu- term miied TAEF pri^jriBb^ no* ni". l'. im> mn. dilKrem progrjmi 

jnc ni.iih SJ.'i lfilhoi, kwl> in our iturd area o: likus. civil jnJ cmmirul lav- enforcement Of 
-,tii In ix pri nun 1 nv< mjh I hcdi«rclen.T»Ml ini. I SA. SlCii AkP ■'Cjnd-- a ihc snk I ARP 
ocTTipU.Ijnift' rhjfpttl w ilh erwiniJ Inn Liifofccmrnl HJlhcmty: rj-lb; cop on itv bail. I hip i? 
L-wirufunriiiiipT— |H!ri:i-l -nilriiciH. Jnrlwc H* rn:iH:ji|j fori iinprvvciknlrrj ihf M l— yr h?!^ Un 

Wv are vxplprinf i:>* ftwropij limilir nKiiu*il irbiiun Jupi Ifvrrqhm ih« rxwnlij liirtrkr 

crminii :,i_'livily be ft in: :.L ihvlfh, .iiki Iii i 1 1 >. ■ - -j ! i ■ 1 1 r anil pr:iv/. iilr miy in. I : ill ulm :illnnpl ki 
prcifil li iiiiiiEjII y n» -iii 1 1 1 1 1 SjIiciijI Lxillk. Qfi lluA firiil. I un |iIck> 4 sI 1 In jjiikuikl* 1J11JL s ac luvc 
■."■I jlili:-li--il J iTwIi -j^liil , li>k ftanse lixtlirtl mi LhL- TALI- fiTutpim. J fteii YafLE-'HfemJ 

Kj»trra r rr<iflujj pnugrau ihuha; hui uncuml y fen mint, a milien Joll.i: 

j^ijiii Thi TALI la>k I' pm will vrari ntkctmlY id identify fraud vulnerab 'ksinAc 
I V Ll pnjgrn - . nrd piuri’n cfr sod aggrTvy. Py in'-vslipalc an) 1 indtcaliom; iff wnmpduinp 

'.'.-rp. Ih, pn.>gp!iTi Wvh." (ivllwl ih a Tl-Jt pm.V nlrafr' KPTld til M pwvK"l 
fitA'i . ill J I kJ "1*1 1 elm * c iklivl I : in.: rehl ■ .ainrnl u r i. ill |miinplv invchligjlL' Lhi' mil i:r .. ul 
irfn luAt Kir. uil mil J 1 1 1 r 1 1 |'r i lLl: iliik nr fedeiul prukil LOT Fin luilA Hid cITndihi: 
prairxinfob Kt Mn-sr: (bin Od TALF Fjik Pant will re Tie ui u nude! far oftur muSi 
appmuchai in I VP I' x.i^i arm. and we are already plowing □ creedmmad i^n« xtpi.i:iiiij‘ 
fraud in c&er pins ut'iSc I A HP. iiiLiuJipjLihf recent' annranrai mpngigr mi>d firaiinn 
■rifadim 

I am all 11 Ll erj pkawd lu announce ihiiSICIlA^P has. Lktilupeil a nirtnnrhtr Uriah tha fokrikd 
Ipn- rai*rrvr-.-5l inifydV •Avif 1 unlh Ih* VtiHi H ijk Inl^nrJlj pininrinl CrinK ArmfNY 

MITI'Aj |'i- I'lirii H WiT -IKP inv|n|ipl|iii. I wink ■ :inl- np-li liikI v. illi I III - *! A .iiliIyiI* In 
Kii.'..h iiiljL=iimi ul It mid Kvooiiud wilfa TAEF pKH(Koup£j^ dirougl ooiHprekmji e duo 
rtuiaiidli ad uiiijils, and HIFCA analyai will provide analyikid luppon priih ntapcoi m 
SltiPAJkF's I'fvii'iri.L nr. isicjin iiv 


-A- 



16 


AdJCuldllj. ml Full Vjuii <uf (HilKld. Ill fMudUll u hlnlthliiMdfl jihI Cnur MlUi huh Sm ii 
tip^CfbuuioM'jmng Mum. Irjuduitd ibiwe InTARPpmpnmi. "The HKil'AHI 1 1 IuiIiim is 
cpefii i n Jl in ii can h: j ■. j i l -J ihnnnMi ihe HI(J I -\H.r v-ebiire ii - m .. s' 1, ■ I VH |' and by 
xlcptii^t’ai I [EJ7JSJG-MM. Ik I Kilims lia» already y>clikJ imilia. and we haw ppciwrl an 

nMcJismkn hyjicJ im n whi-.-t Hkiwtr crmpinnu I'lnn?. ht hfinc rmiTiMLnu-J in dsivlnp pi Trmd 

Mu.rniTii.~^ pmynii "JL i: ii I in i --hi rr . I ‘.V f in I mm n i ■■■; pnlmli. w I. ; . I-. - Ii I : i.'i m. l4T .Fl "7l i rv. 'A" M. - .. 
.■■..liU-ln Pa llinn l.i pui ilk- kr> I r*i n'rftrial F-.rl In RK7TAK I 1 lh Irunl a jUl- tcril . "n- v ihkidUing 
TAK.P CfMMIIllM Uhl : -inln, llftl unpinning hnw lliry " |3 I:l- |:iUlvIliI. TTsJnlnj pfi.'jiiiinc- me- 
tiling ikwiapedioiiisiruiA Lim Hicbcccueu m a raneiy of ngeneies. La Jisisi ■nCicvSiiisighi □!' 
ibe I AKI'. paiiLulady “iih iv<xci Id ibe iKemly amiHinocd prnyrims. Indeed. «ic t<l ihe 
primary Hjncripnsfif ik; TALI Tiik will hi m «rhBipr Ipih ETiKTCtmcnl pjiiJ rrpmulprinl 
fd|i W! In r'n; pnlcnlipil Tnr IrpiJ "J . !ird In [njiidn Em Wit rwml HHPtD *ni|IH rhi.y i-nn-nnhrr 

A m.- null. hu-i-l ■ ■ 1 Ii: 1 1 kJ 

We -iIiihI |hi ill-.- jri-Lip.*.-. .'I ill. Is-ge : i n fi n i I m 1 1 f L>Vi iti I ta tk: rnr.iliiiLL.rllK- ih^ 4 -ln-J prrKkl nf 
: : i k' in -”iii V.iIi,iii'l liFjyrv FI PiaH v IljlIill ilk Me.iI hi -.rjlliiv nf xii 1 1 1 _e: 1 1 1(11114:1 iii-Ii i nil 1 1 
LviiiHlOfliME Hill ilIttiliAly Jll: jlI ~Sj;iit pll-L ;in In plOfll CfiMidnlly El. by (KTC«mig£ Lelilll. 
sane ul iIil- vs-.iihiuii ni L dml in netur* ginemiiiiiii pnijErerus ippK 10 Mil I’-Mtl' pnigrrc.s. we 
are fcvkiiv. at flw pdlmlisl ewiun- af hiindji Js of b -Imi# dT dollars; in uapayrr maney Fmc w 
fraud. 'ArTAflP program is ton irnpinani. arnS ipiipijcr funch-an Inodkrar. Uullnw ilipue 

rrf^iTi 

The pwnliw cwf^.7# I'd and LWfdhalif!n Iha! is- M 'hr hcrrl "f nir in'-unipjii'-’i slmnm' »? 

-i-yHiivy: ir»,miLV Vphilnl fclhFVS lhll> SWTAfif if- dTnctiwIr -HlpHithinf a rrmi;u.iiA Mill 
ill |iri n In mtl :i_r : n ,- -irl. .■l-iir iIu-ik -m i 1 1 i il-^|^i-I In Mil- hi-: ill y SI Ii ilium ill -ivl. in Mil- 
TAH.P rl .-.jijiin. Me I J-LL- Uliims a i^ill. iilml. Mini i%IIEjeuMy . at lUM hid Li^idleui 
c-H\ uhh» in disireiin^ ua lnni^ needs. We laee rruny ef -rn lame rrnLuenM. Iis-ed by Tmsury 
nseiru r. bins I AKI 1 menjperk. u ijmlined by UAU "i rcceiK rtpon id I'wiiemss. uk .■line die 
Bmulinrii cm pay. ihc JilTiEulim ofhirirtt min a ikmjn^ Icckmil apenoy. and di* 1 [nnllin od 
mistraraki. whith. cftnint 1 . lirnil rnrahili|ykihiA‘ cmpkn.'rvj , "|KiH|L-Lrnipn.‘«iriKd(i 
¥. nikril Tnr the nrtlKi llul UV nv iNijSsu Jinl (wnu* nr I uv< s (ireiikiipl mliTrvI in Ihnp Wy 


-3 - 



17 


jlm Lli: jil.hLi.i:.*. i EhiM-iii'-.::. £ii£±MLii ii:liJ In klLiXify ! Mil'. -.L-l ..ml £k|k:i:i:i>.k:il 
C ’*, -ir iiinii mii,'j-,iiljIi'i:- md judnorti m>J in ^un>iiiii:ij '.turn in- 1 1 < ■ m t, hji is. by doll .iin.ii. a 
vm'-.Tjn ^i«ii>. 

Vk'*:h 'lii- n:»i^L' «ftv mom -4,inr«ilu» Mil. wlKb pun idt-s m.' t ih.n SJW million m non 
InKi'ip » oihtr law mrixECTwnt ^jctcks and inrjwcinn. Lrciwral co prcmdo (vt-micl* far 
rrajramf lur*;'.^ bytabilLmi jw jIj» r»rms. jlifTcrjmjK'lilimfnri limilod ptvd of 

nTp.'nnni,vil n '■ i ■■liyaJi.H^: : I r. I milllim pi. inmv : I 111 1 1 1 1 runn 1 .1 1 i 1 1 bt i iinji - ■ I rp In I L,::j 1 1 h 
]li uiilil ir-. mi .'ilk'll!- -l-I-jIli! in ilk: iLiKiilli'iiiuLluliliiiiiilikL'r x .iliir l'iiil’:i ' mi - . ilk: 

’I'AK P (Mv^i-jmi in, l li: 1 1 rd l-.J ilgrriPtamly tints I : I ■>. .t, g.ui pwkkol l.i-.-. Oo lAbof i ft i l- i ■ 1 1 >, 
■'■vlklnl In puKhJH- end IIIIIUL-V I7ECI feiDfifl i-l liiitO J5H1S, III il IJifc ti.Erw L-jniLlupliii.-J LLh 
mpfiiunl jum: u ptrnion ofniK otflhe nee aniLiur«x'ii preprints Kulipji almost Si trillion 'n 
■fljin,llwt™l mmihtrcfrfPirjms and dollar* to bi tTvnwcn non i|i> wl tht iir pm?’ swpi p/id 
atiKninl' cuihiiiittated w btn Ceniirvri. ifonkd Tf* "Fko Tc help lei dml =ilh Ihew ehpl i'UJT'. 

I ill. [1 1 r i.Vi'i fl sjijiir>.„il S "■ S. I II ft | Ul , i 1 1 i 1 1 i Ik il iir:ir. — mull' pikkiil ill. llr 1 :.-. 1 n Fdncuj 
-I. 1!">.I. .Ilk! 14 Pi I'll IkJk'Fl.'i wm-l'f'llu* 1 I -III! - ll III ill Bu U ll M-Illlk] |Ml^ illc III" liLiiri 
JliliLlll.L' HI lk:l|iili.l Uh to MlLVl lh.-M «hllL£±gtL 

I n. iir. I v.iiukJ nkc u> iiuLtl L-unpk nl rommEm; uhoui iIr etorruiawr^- '-n i* undent Mk hunui 
suuIilhIv ihn .MU hu r«tn liy rvudo in taokisirtltiK. Kim. bottim m> roboiibE ypooial 
Inspector [joiwrjl. and u m mdiijdiiil uulpbp crca nor mod with >uh livmt bio financial sysiftn 
ii> a manner ilai docs nin irwirdl ihnw wboaustdfcira»*.m ik: I'rji inrscanoi. I inn mi 
fpiMroicd tvi&Lh rat -npyRi tali nliri btnmos Ei-ren ul ? link when aIG would tevifcj n o* 

Kk-n r l-iiil-'iip:..-;.' r*-:k-ri-,liin!.. -nil for hugs, TOpcakd infn..k-mi nri{tinrTim.'ir ^i.nvjf 

In fNereuirbl wwarv wnikim Mlrnulj' w hht(i?' 1 dtw ¥«* , l. Stoll- Aiiirppy<iriuT|l'i iwrJiipi ion 

m Ihii irea ami in: ibi nil i i n ilh Mil- . l .: | u i m-T[ iil'Ji: -liiv i I ilk piuanil ■ I :iT Ilk' 
U]llilii[. Silldiliblt In Lu | u y-T] ::n I ip: v . WL jImi plin lii Liu I k 1 1 nil :i ikj 1 1 L.s u~:n 1 1 1 ^ 

I'iiiLi.iI imsninr-.ip utdenfcmoimcntioJeMaiiiM-cismpEnHilflnBeHrkUoiii mpiaoiliuj 
Li'-'Jiii'-h'.i! 1 .lIujI I iu.ii ul issliiiDOK.orjMiiu linn* with is A Hi. jns-panofamiidJl, ue 
will k liwisini; olusoly to wauri; bontbos w A.1G (rpfdnyots ik noi ‘nccnsisltni wnh AJG s 
tpol nrivnitTKiiwI nhi'iiniwts. ind if Ihom'jm-oni-inciifirijKniii'i.w.t ■■ it nfi jiiFrisfitlv i.t 


■ fi- 



18 


jcUWiCi Ilf.- uxpdytf'l Niairl. I'lulimiisii;. ml .'.hi u i- llui l- mkm JlL.iki Ihil Ills TAKI 1 

i. i'ijj jl : btiii lv Mi .1- J I sl-.i-._i -. t&w t, u enitf .il imo h;.. * >n .mkr -.[ti iMl. ill 1 . 
ci'-wnd.iKd ihf taj-iru-m ul hi.ru>L-- .rJ rramicm |hj minis la Alts i , hiS. , i ms. including 
AlOShc-kf ftnn<r;. SIGTAR.Pwill ht rcnduini; ih? prn«» a! Tramiywiih ifivci-ito 
TranHiry''! dcsiskn lv julhonn; vft! frpnm iuch j^ynmilk hoah ai the innv it vntaroJ inlp IK? 

^"ip-e-ai”; -a nil IG j ih! i-jm lu ! k i I liiiv_ 

t"V:iimiui I isu is ItanL ir^. ktnik-i Rmix-sinv mil M is rM--..— a ■: I II ks fs 1 1 ks:^ - mill .. I nunriKTirl 
uhi Tnr '[H ilt lull . In m. Lxar 1I11J 1 1 ■ . Ii illmip. 111 ' ilnlLi ■. ’-vi: -j sk|i. n.k-il umki 1 . ‘r?" I ill ■. 

IMO-IV* L-fcMt ir,=!:-,rjhl til-ilsij. Thll eYitisIlifc, rtiY LiHMiHrM.1 | would lU lu(l^ In 

oris-iYef iriv quiitlimi j iauuu) hivt. 


-7 - 



19 






20 


Chairman LEWIS. Thank you very much, Mr. Inspector General. 

It is now my pleasure to introduce the Acting Comptroller for his 
testimony. 

Welcome. 

STATEMENT OF GENE L. DODARO, ACTING COMPTROLLER 

GENERAL OF THE UNITED STATES, U.S. GOVERNMENT AC- 
COUNTABILITY OFFICE 

Mr. DODARO. Thank you very much, Mr. Chairman. Good morn- 
ing to you, Ranking Member Reichert, and Members of the Sub- 
committee. 

I am very pleased to be here today to assist in your deliberations 
and oversight over the Troubled Asset Relief Program. 

When the program was first created in the Economic Stabiliza- 
tion Act back on October 3, GAO was charged with providing over- 
sight over Treasury’s implementation and reporting every 60 days 
to the Congress, and we are also charged with providing an annual 
financial audit of the Troubled Asset Relief Program that is being 
managed by the Office of Financial Stability in the Treasury De- 
partment. 

Faithful to the mandates in the legislation, we issued our first 
60 day report on December 2, and our second 60 day report toward 
the end of January. 

In both of those reports, we made a series of recommendations 
that were very important to increasing the accountability and 
transparency of this very important program. 

Those recommendations fell into three categories. First, moni- 
toring and tracking the use of the money and making sure Treas- 
ury had an oversight process in place to monitor compliance with 
the legislative provisions. These were among our top recommenda- 
tions. 

At that time in December, Treasury did not have plans to obtain 
any information back from the organizations receiving money 
under the Capital Purchase Program. 

Our recommendation was they needed to do so, and as a result 
of that, they initially started collecting monthly survey information 
on the aggregate lending activity of the top 20 institutions receiv- 
ing the TARP money. 

In January, we said that is not enough. We believe you ought to 
have data collected on a monthly basis for any institution receiving 
Troubled Asset Relief Programs, and they are beginning to now re- 
cently move in that direction. 

We are pleased with that but they still need to stand up fully 
their oversight monitoring program to ensure compliance with the 
Act’s provisions. 

The second category of our recommendations dealt with a com- 
munications strategy. This is a program that has been plagued 
with communication problems from day one, in making the shift 
between purchasing the troubled assets to the capital injections in 
the program. 

In December, we recommended that their communication strat- 
egy be improved, both with the Congress and other stakeholders, 
and in January, we added to that recommendation by stating that 
we believe they need to have a clearly articulated vision of the en- 
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tire TARP, and it needs to be coherent and understandable so that 
people have confidence that they understand how the different 
parts are working together. 

They have made some headway in that area with the announce- 
ment in the last month of the financial stability plan and the 
homeowner affordability plan, but there is a lot of details that need 
to be worked out yet. 

I think the stress test concept was a good one, but it remains to 
be seen what the results of that will be and what actions Treasury 
will take through their capital acquisition program to provide as- 
sistance in the future. The plan needs to be worked out. 

The last category of recommendations were how the program is 
being managed. They needed to have additional people on board, 
to be hired, to be trained, to make sure they had the right com- 
plement of people to do the program, to make sure they had 
enough people to oversee the contracts that were being let, to make 
sure there were no conflicts of interest in the programs, and they 
had the proper internal controls in place to adequately manage the 
program. 

We had a series of recommendations in that regard. Those rec- 
ommendations have not yet all been fully implemented. 

We are staying on top of Treasury’s efforts to move forward in 
those areas, and we believe it is very important for them to fully 
implement our recommendations to ensure that they strengthen ac- 
countability and transparency for this program going forward. 

Last, Mr. Chairman, in closing, I was asked also to provide some 
information about the amount of lending that has been required, 
broadly speaking. 

From the end of fiscal 2007 to February 2009, the amount of pay- 
ments in terms of debt held by the public has increased $1.4 tril- 
lion. 

One of the big challenges going forward is based upon our review 
of Treasury’s records, and this year, they are going to have to roll 
over about $2.5 trillion in debt as well. That will be a challenge. 

We have an ongoing monitoring activity looking at Treasury’s 
process, and we will be happy to keep the Committee apprised of 
our efforts. 

Thank you very much again for being here and we look forward 
to assisting this Committee in its oversight. 

[The prepared statement of Gene L. Dodaro follows:] 


Statement of Gene Dodaro, Acting Comptroller General of the United 
States, U.S. Government Accountability Office 
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Mi ■: "him mill-. li'-Hn'lkmStenlMtBiC'Uffel'Ir. 

hi llM'EEM .Mill let 1 : 


E azii iiletisfd 4 d itrrr Oxtiiy <i> dnriL-u our mirk «n flu: TYtrubled Asart 
Relief I'p-nmiii fTAEUh, 1 1 r ■. I :■ r > >- 1 1 1 1 ■ 1 1 Lhi; [>:piriiLWTi'l cJ flic Tieimiry 
( 1 'r i-jiiiiiij | l .i:. ibr amluiriLy ri> | -ui mid Inure ii|v in StHI tilllLciii In 
1 1 ■ 1 1 1 1 ■ I. -- 1 . l- '-r. 1 . - 1 . 1 I . !'■■■:■■■■ i:iB . 1 - 1 ■ 1 . 1 1 - 1 1 1 'I Mil'll 1 1 1. 1 1 n 1 r i l-', 11:1111 1 : 1 1 

SrtiEBy (DPS}-' At- JIHl kin -.1 Tii-ii-jjil Iimill ill 

H 1 1 ; 1 1 c' ! rriHji.i|i;ii li;i-.i|in,';iieAnJ lhP&l^iliIj‘orflLeL >, . 3 r 
banking sjak'n -sill flip wtumryicir fina&rraJ instil iiIhiiw Him 
K nririjprirj' JirdiiMTiii; 3 l jjaili&t "M -ii fti l (flic- ml ? dint aiilhnriwd TARP (in 
Ortcbtr 1 SifRlfl, tr-qulns Ekrtf) te K-parl at Irani f-vm ltd day* hi I: i.lii-..:.r: 
ii '-'.ili.iii; rti .jTi iAir ow-islfltii nttbraf tinea i..krn m ■ 1 1- r ^ I i 1 r-. 1 1; r . ii 1 1 . M i- 
ni i- .jUtj ix 1-, 1 1 1 1 e - 1 1 ■ L - rut .l-j.Hi Infi I JkSi'K MmiMl Jliunc-ul Mjai'iiKwnii . . ui Rir 
1*1 Klin -11 ijU *|H'i *I i il i m|h iiV Oil Wl? IffiUH UM-enWg* UfTil (MWBWl 
Til- i.+HTJ- i'l.l 1 Ihtw HK i'|jii|d-ri |i"<[Hi|mjl>ililH*<. W' liail' I ■ | i.n | 
ii^vnli.Hri|ilni;ii}' letuim urilti * » _ hIm raiiiie uFlpdiim'al Hkilk inr nilint 
fiiininrinJ marki'l aid iniblii.- |ii»:H>';uvvpcK aixdiintiuil^ lawyms. and 
i<rini> ■iiiisis wkniEpnKnt oointainsl n.'soiinrnj-trnnii across flAJCl .In 
uilrlnUin, we art- hnlldliiH notmi in hnusc hmlitol rxpHi l»e wltli tatfifti'il 
in .. hAtr-s . i in ! L°is jin i^ llh- tii i AhjLTLhitfdiililUlrj'iiJni.'rMdgtsI i-inrJtlHi — 

I In- I 'in ,.■! I L',1 r:-.ii!hl I -.ii- (< I H K 1 rill H-:iil Iim-,|miI' n 

fJnSWtrt Jwf TARF (SKTTARP) — tllfit MH bm tW^M'iEWillLdt*, 

Wl- «ir ruunliralirui our wurit wifli COT and SEXTTAfir -mill air iiu.tI inn 
■■'■i 1 1 1 i>:lmftM pun IrH a rnlilr-s le-tRan 1 inl'rvnninlKm and cdunluinle oar 
mTnafitil effort:!. TCtrat- mei'Liiii’y fcwdJ lo nisarr 4 lmt m- arr-ollaliHaiinit 
■u- Quit rrfiL dniAH'jditH efforts . 


'OV.K Tn.it- h-.l HHW IVnttIMn hi:rm Entnit-Tn Ailrln-rf T rwrapn*!, .jr.1 

AmwiHlqt rtram IM'. &n W. WWiurt ItwitM 

Pdkf Pnsraii ArMlikotl Aeigiri i'fiee-i.-A a. Brarr Qwurv Itnrpri . .M .™in.*i|Eiv .ml 
Tmutwew/, HAD ™ In’ iWcdlnflMi. L'l IV- Z iM 

Km lirn-'i Kramnik- K uJiOuIkh Jfci JCHWL Puh LN11 [ILLiki, ILL! M:r. ,I 1 HI IWOKi 
I la- ui i- ■ 1 1 r i - : h lhi I _1 1 Vi i 1 1 ■ II i Liunl IniFjKvi :i Irul run 1M1Q4K :n 
■jiproiiiiAli', 'Hi FI 1 kl 1 i4fH n r .i 1 h op; I ri : i r : r.- < n- ia .1 i ■ ■ I lYUT a iifrfrniuk'f ji ntp-r 11144 ill# 
111.4 pcfigHPA 1 1 ■ a 1 1 1 l i r ■ 1 :J --iriiitiin - .iial 1111 i-ikJ ffoimti ■ ■ I TA!M‘ id ir^mvnlnxwi 
air: .11,1 -iiu 1 la 1 iliainnr-rHsrK -rf vwi :ail ihf iIMfiminn u’ ii i| iirnl ,t*uTri 

i ri ln-tli 4! any rr-l u ■ vl - ‘ : d 1 ■ 1 1 r r 1 i i i l-i i-nirnvl I pj ■>; I Al.'l r -. r-milmr n J«i efi ilv Aiivi* 

iiiiin-il 1'J li» ii|a*r:-Jiiir>,; 11- ■ ^ 1 41 1 1. ■ r ■ ■ ■ v.nli ifi^Jlr alii- lauA . ■ 1 ■ I r-'P.n .a airr-.; :ml ii- 

rtftMtPP ki pfT'TPl, |rltrii|>. wid mMpiv owTfln? rfLmm'P * nwrf? iJ»w l*AT»l^fd l * Hs 

cveraUtm 


H-sk L 


l|.W-»P-4«Tl 
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■Jh r.lL^.,1 .1 . ■ r- :< XlBIrT^iil II.' 

M-rtrrl i wi ih# art- 1 ap^ a*--. Prttfft r-TPTb if# araitj li* hi- |«i if 
TAtP Lbi-a^h La a La-. :d -a«*l |faU AJkWil^ lAlla-iahr 
nttnnrdiiin *viro-±r n nr I^TraJprll KHJC-repnvi. Pin 

nUlilii . J-j ■ pi Li ab -i ■ L I I ■ a l J UtiAuliii i» aMa-Vii ral |-m+.ijbi 

«>.-vrkiPFPT>-. pf k i It-g Tfipwoit" rn-» riH# pJ “plrikrrjhip w-it r-v>"i 

■ -aria-.- Bi-r.lj -1 -h ila'Litidf i'iit IBI ra- 

■rsal^-rtPST-'f lH*nl-ra«#i I'r+mJ *KU 

mjIj^i I rHd ! .lI -i'.i In rib I 'ntf* alri I 1 1 a III ir irif i-iij UJ iritf ErU 

n 1 ,r " H ii«”|nf|V 3|. £■■"*. 

^■nlF.ril-,. Ih n v. Jr ■ j 1 1 Iib m~a-n mm I ( !#&■ Ml'PVfciP! pp||PM.'i.rt 

.a if.tjh- 'liSJ la*-# 1-MI ii i .j i #- 1 ■ri i i , i T Jill': mlii* i-T *.f^ s 

I* **■>! r ifiali irrilnalu In-. . a a I # r . i4 ip a a i I ■ ri. ■ -a -J r ■ ■ - ■ I a rilii al 

■ ■"riipJ.- li hrfJ>riaE-n ^T.mi'nrril-a^KT-Fvrru-M lr-t— J ik ti 

■ uar.^i airi, aarJ I l.i | lb u iri jab .rii a-i i ri T *il I -- -. |aili a' ■a. aa I- Ti i ib i 

Uki frcvfc. pt nrrlnn -r| . i ■ p n p. p,-| ».■ tl > TA l£* irrlikHf pm tro-.i c. 

.f.ui-u kL-. ri iabu'iT riJM PJ.frr* Hr riki IjpH r. ri I ■ >. I l-V mbIV.b Ikfn 

i‘!f¥nl» - BrwM-^ ill * 4 1 m d B h""i J! rtAi tf IIt flrt Lup.-mliiFTT ii> 

BTCpfcV ■ l-J ri frrJr ■ It Wi |Ja.i U-i lilirrti laaal. I llaLwrir-. 

lipkkA4i.-i|-fii.>JT|*iPi Pi"Pa.i« "'I 'P riluT i*kI ntura-iijii i 

-hJb-T rriA-Mi ll llJbtu Liria LTU- rUi&H i Jf | iifl iriTAU 1 

Efc* * - p-p*'|*‘ p.«PWfi.T?'"i wvm** *4 i.YUruir ip*pSuk *<.\*»t-i #1 *■■! 

lll-nilb ll ■ a I a' r T9 ti T.llll' 

Wo -.inkfird ikfe pnltriiuin »ili bmwii IkmlH'JCfl ud i-Lir-rf i 
: ; a«l ai.a ■ i iiLibi - rvrli ^laiali ini-|lnl p#fl«ri#i| aaJilaJ 
nnkpb. Ths'HDdr^m^ lu hr [Jan xkI prrFani tv aria ip 

■ rii'.ai aifl-.iriL aj -|ai qa afa- -.t-kna #■ hi pr.i ah- a 11 wa a b ri Jr tankl'iri 

■m? rkrtnfs ml -pn-rl i*§ cm herd ■ ti -m r util -3+rnPtTF. “‘■r t-rVriT 

I lull 1 1 a i ■ ill ir i J -L 1 1 j ■ 8 ifii-.l Ir.jLMUMLtJ Jr l-a-a-.iri i-ai rlaJhi^ 
-i»I-.-*tp1sm-p« PP-Pl 'T'"P IftJl ‘.^i l'H>. 


flummnrj' 


T li.raP IOnJkrrJ».iii.i IdlJa T-ii PrHi |ri' I L.PVJa - !■■ LTV hi ‘riaJ-iiu 
l1l gP.H ftl»m|i!iKkll kJPl ^Hi« , lhl|ni:|Bllbldp> Pf™ a | tfcjvr- 
- E-lrillJr-l H HI I Jab I I Li 'I a|-F.J I’lP-luv- iTt-fllMi- IT 1 '„L .V -f‘ Nllli K C-. 
« s fa al irJi i-hiI qr. - ■ - a.H . C. I ■ 1. 1 a a . . . '.r l.,i-. 

sItti f IF7 tdli-r.-i! ■ f«T ITT Tp i j rr lu* irpfnJr ui«p-r*>l Lkr 
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tlliillirlMj S'nliiLlV F'bui, WTlIrfl itil! mv «n<I uT l iH-.-LniM irt, Ni ihIi&i-h:, I hi- 
fi n is* Mini ri'hlutv i-iHlflifctHi? If) ((W IblOTn-ixl mill I su|}! 

1'isrtw^ ajvl ih# Hddng. Hciiti h- AlTwMjk proBtum. w ntMpai* 
ronH-hi*uM« tuii] imftTiv haflievMiwfrtllp Trawi? mKj liip!.Uiki , ii 
iiuxiflml trim* -^Urtr tmu firel reixirl In iiii[ikiiii , iii. -all iiirw-wT'HJir 
tmiiiiiH'iMliilHiiLt Ho^cYEr.dm' in pm Is ihenliixt imii'iKar has dap**! 
anc* our East report we curriimml to identify a iiinnlmririf Mem; llml 
wiirnuil Trvasun-'ponEmnisallriiiinci We recomcnsidcd inaurlaLreil 
ivii-me Hud Tnutuiry Lmndruv- cit take Kilim id ElirLhiT Improve the 
(*1 'X-'.UVI :i lf,IIL,|l,ll rlll'y Mill Mll-illlir illlllLiY Mill IIKITf - 1 ltiUl> .ill 1 . .ll.ll-.' mill 
HHHOTUiroime a Sliai i-Jlu ll£liKI Ji.f J AKI 1 . 2i[kT'lljl i_^ H i- li'ilili .mrmlriL 
Ijllll Til Triiur>: 

■ i- 1 1 uh. I i| h - mm|h- ijIT i he HMinriily EPP flinvis.jM Ihr ihr- !U1 l«f«t huilw ih 
H’jc L'.kIi' I'dlh'i'imi; .u, li'asL -ii.i'n:- jiilomiul hiii trull', all uutlLulKiiu 
IKirtii-iiJiilniE in I Jit* ]in>tiriiii: 

■ i-iiMiin- ili.ir ruiiU'.- CJ*P j^tki'iihWlfi hwliiito- a MUfiTiiULi-MiL rlmi lull Im-iei-i 

■ t i . i I . I - 'J 1 1- : 1 1 1 la irurk iliL' nseol iln -: Ji-il.U mhedixts mill Keel: io oliLuri 
I’liiilar infixnuriii m fremi rartinj; ( IT juirl .■ "i;.u|i: 

■ r-j jililNli ii |ii ih'i >£. in '. iwiitv ■ - 1 1 1 1 -f 1 1 1 ii 1 1 r- ■ - wlili Ml H t-' I’ Lii|iilmi i.i i\-., 
ladudlng thane ismi-ruml v.tLIi I nutria tin ms an [hvriendj arsl slink 
p'lHM'd-ram 1 real net iiicts-; 


■ ini. I.' .■ .ill. .Ml.- . I . : -i : .l--i.il- L : . i L'Alif .ill .U. iiiillM.Jil.il 

prcsmi™ on 1 mlmtlLil la work in rancrrl bti nt'Jiievf- (lull vuirti. wiur-li 
iiiciiilMirilfMwlii.-iiHUi preserve hiKfHtownershiij; mnl mice Ellin tiiiuii is 

i ll-ill I ^ uTIi-iIImI ill, :h.i IMII III Tin- iklllh Irnl iiiim[h( l-Hnln I u IlKiin 

Hu- 4 lr-|iiiniYirnL ii> cony IL am. 

■ 1110111111™' !u L'xpfd.ilkiuylj- hi™ jwrsunitel deeded In i.-arly iml yrrl Wmiff 
TARE', 

' ■'xiKilili.' l'ITikLs La Enmre -;|iiil «v1I'kikiI personnel w asdRiied and 
l>njp«lfy I rained Vi ijivitHT [lit 1 perfii nuance <>t *11 iX'i i LnrL'KK'ti . ptq.ni:- ini l,y 
Bhi ^inrntE-v. | n n\’ I an a is am--immI- nmiri ml:. lufc-JH, n kI mmi inv, :n:l fistml- 
|*tCu" urnuipr merits whenever |scrsw*ilL' ,« |im£tiui!i m|iuronHTil!i jh- brs Let 
ili.'fim.'il peer lime; 

■ 1 1 ' -. i-l 1 1 ' . i i | .. i ; 1 1 1 - 1 1 1 - 1 1 i . I . - : 1 1 i : ! miN-i i .1 . ■ ml i ll-- "- ■ 'I .'./l i', mi I 1.1 Inn' 
|Xiln'ii«. ixwcoiliiirs. ami isiikIziiii-v'- lid*" |jo >j;rji.ii a*c dvilit-rt iliiii urr nibuil 
i , ii"’.il i i luerauET Hull the ptritymoi'a cbjectr.’EH shI mjiiirEiiijenls are mrt: 


I'iJt' 3 


H IT 
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■ ik u r,)|i'fi JlTiiI llln|ilrn.'.iil II W rlls k-Hi h-< I mill ibwIptiniHl ll£k-iL»H-».tin'lll 

yiIihJi ikrak'iuiuJ la MiDailUiriiifl ptrciqriuii MiiUf-iuid nli'in il.'.ihc 
;ui¥ risks ■■<!' |yilonii.il ii:i'l- , |ii:ii- - -inxliii[j i ■! : ■ 1 1 1 ■ ■ ■ 1 1 n ■/ . 1 = I | .riuriiins. ami 

■ i^'d^wMiilntiegoilsWHdsclngc^nBcvofWenfl.niAIgBjhHtip'lHi^.M 

imimiiii), ii.' >. i .iiiiin-i- j .| .• i Ifli-ILy ami mnfntinliy yi Lrli i In- now Ilyu'iIm.i 
liisnlkac [jlntcrEH n-.qiiliiLmiL and lulcoaxilmiiLil sIeth In maniiKC euii! 
mcmitur comllirf:? of intecvK ;uul kiTuict Piilwiti'in vlans. 

CcravbevTl with mir fcctinismTHlii Lk™ , Ihr joyvfttl!f ;uirwiiinrv*l Fimtiri 
fy;ihllily l 1 l;m iv.ii ItiihI some Sepa isl-akiiiAtihirmirwe iJit* 

Iran.sp.siom'y uml Mvouinahiblv ntf new iKt-sram* [sxjil; fcnrai'd . But 
Trr-jwufi sutJ [tin* snwiil cluLk-fiBiTi. thnsi, unr JJwffnltcr aWS report 

■ 1 . 1 1 1 . L-- : I I In- lurk itff Inisillui I I'h'l. mil ■ 1 1 |J feirtPF' kTOCS&TlDntfc nil - 1 

I i'i-ieis nrniliT I --I i :mvi i liu-iunil ns fell i-ni-.nl ll’rf [tlftT |iiin-K-ijiiiliiiy 

MflMttene hk ttw funds 10 the pt»|jaiM'fl and comets 1 «n 

CPF rwjnireiiL«Wls on, for ftKHmplf. (ywmlinf- ounuA'inMiuii Mid dii'kleinl 
|-l 1 ], 1 ■ ■- -- 1 1 ■: In rcaiMjfist 1 La iHtrieeuniiinemlalKHi, rrt'atniry eureqilelf'd ils 
inTlLii purvey of (bf SO l;n ni^llcutiiim In iiioiiil.jr IrmitniK iuiiI other 
;ii'l jvjiK’a r-'iil luiimiikO'Ml [.liiiis n . mviiyir - i . 1 1 1 n .- 1 1 immii i.nnu dolu, 1 - nil 
re pert* j 1 <jt alt j't-pfjrtlnft LuoUluUnfir-.' In irilitnlon, T'rotikiiry h.tk't.vMiiiiK it 
nfirvi ini . : ■ - 1 !. ■.nniirliij. sinv«y sir k-ai-lii & |.y siiiitJU'r lyrtrlhiLlfinn 

I -III I ii-i| -III ill;!, ii I -III |'|. nil. .III. TTiim- rlTii-rr.H hi m Iii i|m:h TjiiiI hK-jbS lnV.ni il 

siri'iiipheiiifqi CFF-s rrMUfwefK'S **hl wxvnjitttiljBi/, and mv will -coiitfitytf 
lo onuraiL' Trsiaury'ti effiirt lo Mb' unpdmieiit Ihw ii",niik'rii'[i effwrfs 
SfciHfll, Trramitj kna mnLimtfd in ■rlri.iefcip u wstein In ensure eiHwIkmre 
with CTP rrqnin;ni™*E.i 3 ii p liniiii|’ >rKi!ciilivi< , -oc(ni|K‘rmalKiii, ikush'iiiL 
I s 1 1 >. ■_ 1 1 : . . aii 1 1 crpunirtifisc nfst^wks, Ink IL tut: 11m yn fliukm'il n.-- 1 ■h.:i-- 
kii y. iis-tli^iKiii. i/iii|ilLLKi.-.ii>l ijikijn; Mriliirivnii'iir KilnfL's Third, i*v 
nyntPilitwr THWniry hml irutln Ilnihsd ffffiflU'Sf.liianh.tilfilli-rijiaritl 

cwimumlc-Mtfti am wmiegle uleiotk fw- TABPand cam In 11 ed 1 n 
rviHiinl in inst il ill hui-arsl iinliKry-^ns-jn.- r* iih Tliis lackol" thinly has 
ijijciT]ili.-in , .:l Treasury's akibly bn cwimuMiiLJile- In OstiCre-ss, the 

fiiiini'riiii mnrki'ls. njiil Nil' ituftilic. As Tivumij' pmviil™ mwe- ttftjils 011 its 
now yinonrud biLabilil}' lion, iis si rt-.'kh 1 sgiproKh addmaaiiik 1 :■■- 
nii.iii' i.U k iirik. 1.11,1.1.' : :.ismiiI'- clearer. 


' ill n.' (i 1 rl :- j n ■ ipui-. n[ niHcls i.iaJ iiiEn- I m I.' Incirjud : J. I nl isimKn-jl I ill:, in 
ill -.;ini si .1 lialjn- v "A ir 1 1 uni in Min ^ukipjiil liinicJ^ [jiirwn :» Ibpnii . I I IiijIf phi 

Uld 1 1 r '■--I Ih 1 . 


I'M, I 


■i.u-i-jk- ini r 
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Tk¥ftHj|p hail l;ik‘i i ai-.fr- I- 1 Ill'll - i-IL-iill i. a UllcHlI li I tMi b.il imi ri» I In- imiW 

rtnlBHnAod Tiy Hoping poshl®* H sod hsUu an «qo«llD«l hiring 

pfOOrt# l|i™i'vi.'l . il ri n 1 1 1 1 1 1 M [it |*:v i! T n~i ' i lllj,' |ini'- iilnifi <\i|ll|.n.'l il'n-v 

ualnrirato nUnHl HldU.h.'tl tsn.i I ufrfctsi, Alsu, iJiv^ni IhufJr'uiinMii'srvnlvinjS 
mlin and iJsr rharsps cnder the nrw ii lu !iis-i;i|vi|i. Treasury needs fo 
jflrnljfjf (Jl’tiVi liirasmii i.’owumuLKiiml nmta. ^iiil: r i' Cinl(j'.<Mii‘ 5 -ilf-rii 
> >1 1 1 . ' ' 1 1 1 r i - 1 V ! 1 1 1 i'l I !- 1 1 1 1 . 1 1 1 ; 1 1 1 . 1 1 - ' ■ 1 1 (.>JilT.Killl^ HVl'nHfltll. Treasury ll.L- 
. . .Ii.iIh-i-hI huh* HmrslaJK by Lruftiiii^-KiSLi* Hittf-dnIes-aiKl pcrfbmuuirf 
.Li 111 il-. Ill: ■ I In- l/.u.nii|! Ttfplll nniPMH Cil | a.-r'Milii h i Ulm ,A rim I in' 

c.n-iril j:-U.ISL Ah hV | ■ I A il nlJ,l livutl in k - 1 TWHWJ' JHHib-. In iHilirllllji' N> 

Kh'Ml il\ :iiii] mil ((SUM ivinllii'la ill" iiiUn hi in :i ml i:u I infi.. Kimilm I;, , I JVS I 

w.V'|Kitsl h Tn'i'H """rh C 6 S 1 (hr ‘■lupins and iitltfetfurilLinf ila ST«ei!> "l 
julemal (xnilivil Tor TARI 1 act h-ilies 1 l : «J is n mi si slum wil h imr 
leccaiiiiuwiartiCTi. I lou-erur, ax cJ imr January rv|n*t, had yet to 
jniljJjpnH'jil artnriihniHl risk asses smrn I proms 

Given i hiii JARP nrtlTlilra haur only recently hern Litqilrnu i uteri uihlrluiL 

"li -h- M-I-1 1 In- ■ i - 1 ■ i . . I m*J i I-.L. I dill- l.il.i il r- lm.' i- 

mpmuraide ivhiiIij. in many aiwnH. Rwm wlih mutr> i imp purf tucn* ibcn, li 

IS ill ill i lirsii-nlr I ■ ■ | i ■ : ■ I u I hr iiii|;Laff ufTAKP mi -1 iuilii h h |Ih- 

■ fleet® uf utiierpftlliGfUH.' ItjKvfl Ciedll rmirkPl imlli.-tiLtir- ha mm 
K irill ifeed (li'iiii r-j-J rajr i '■ i :i l IsetM-em «ui Tier™ilH,ir mill -faiuiury wvnrls. 
fhe ciKfl nf credit iln liiipiL in mk-riiiiik. l■"■;lr^::;■::■■. -viil iiirponriL' debt 
markets. CnorrecKty. iitnlr iirpnepltoius of nsk fax i Liras uni I by peommmfi 
awr Treasury bn mfcii huw di'dlned in uitntiamk markets. diry n|i|K , un , il 
iij hii x' i limip.L'ii iMlJr In ilw-raqiiwule- bund and niL'jipri.pi- markets. 

Hmeovnr, jirrlhtMin* imp mf iJn - r i lmiipiT, liiiwdy lei TAHP - - 1 ■ 

rH'iiriHik-tTuak^h^epj.HHfirrjip nmgpfiTaetiniH i till tiRifp tjphi! and arp 

MnitAH fa aKtMae inacuiKH-erSsta- wthp put ivxllc^uars mw b* 

Huiiijjteii^ i sjrTAlir'p-i'i , iip.iiiif[ iirqiwii [to sillily imlk'-Mof orhPl Of 
linlionUirs run 1^11111^ n (liTinilp-e- ifcU'nninsii'xi Hjf flu; poojiriiTi'a inipwt. 

finally, flimr linnnrui ulnbilily efforts, as well as-lhr eocmmu' sliyp-idnwii 
ami llw- jfiAvtiinii'iii'rt |kobry lv;.|iiiiwi- 1i> cho skiwrloHn, all .sill La itn- 
iHiniyAUi.p iiwsb. ul Ibc flrivf'iri ini' nr. Trensury^ iiiir.LixiJiilm.q -:k-li I tus 

a-n-ri ^i-jl I iln- liunv iif Ir Thar Ihhlnwi-lmri hits piim-si 

Tlf-dmp In bium-hl IHIl-h — i-,|iriiul|.. Tin 1 1 1 1 1 1 1 - 1 - 1 4 - 1 1 1 1 ilil:J—lihc- lumtiil 
T. i-:im .. l\ « 1 n-l <lf f Kll 1 imi iroK J "'l *' 1. iml! -i.- I .1 Imi -I - irflll-U 
niinli innh! in flip short (mil pkHDU tltodll'iifti^. i*iTi«#iiry. Hartiyi 
™]htIs ^n , li^ , '■1 , Tn.'ii'^iry urcuild IhnH'fit fium |.-r ;i lirinnE ils ninlMnl/ 
linifili 1 To mi v-irl Cti 111(0.' "s' cn-Tfisiylil of tin 1 use of TART 1 fan its uw iim-'e 
u-virk iimlrn-vay [.LHikm.n ai InyiL-TiTrumiy has fuianml Iilofou. iiih 
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Iteamuy Has 
Continued to Focus 
On CPP. but a Variety 
of Other FroaraiiiB 
E [uvc fen ( rented or 
Are Sk-intf Plbniuftl 


*fcW i-Jlnl wrh IWWI (jlNUTfl-ild >:-ifBb-Li^i| U J ill fo ■ Mi EdMfl f"r*4»l 

riUB^'ririr Mill nifJil iiLitr -*.-P 4 -r #_--ir+! hf ml 


Ts^win h*» top I nurd ip k»'>n CPF. tin n *-nlMy ef u*er pnpin* 

hrttt I ".v p c inioJ w uv in ijnjtym, it- %Jimii in Idib 1. Jlu' ' ‘l 
Vn*.wjr/ I l ■ I .lL-#iir-h>-l . i k i i- -i i H*l |wn i ill iiTibr EJWb-iEiiai n I :ul 

4JkkC4l£d r.lfCPF fc> purcluae ritaasi *M<T bUtan I* iwfrrrrildlureprf 

-K-T^iuJirk-rJ I'ihipiJ *H -I'llur- IliJik- 1 1 Fiviaji;. Kn-hi yu 4 t* 
imw ik'.iiiiTiil | errs if Nk n 111114.; In rijMnJi |din Iliv-* 111 dh r i/lf.iril 
*ftW -^ ■ ■ ■ 1. 1 1 ■ ■! 1 . ■ TYi i 1 ly. .pv i / 1 "+ 1 f a .y*i IT ^WJihail 

iii-iymiJ ubvUI -li l 4 lh'«. 


■wai J.. (f riHr -.4 l»u*« h (ih-l 

' 

FTCgprn 

Dinjiwj 

r.f-d.’d PtJJiAdi Fia-pifi 

i -auM 

:ji.-f a a .Vd F J^ a^ .iMJ l^'a'r. 
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lh- Lii|_'"i urt-lii.- Iiieiii ijI iic-JIIiXliiu ■ 1 1 til kdnJ I ■ 1 1 ‘ I -. .1 1 c r> piLi 4 >ii> .l?iI 


TV-re-** Dw-fmnr^i. niuf.-ii'i^< i-Mrialtf* 

< AMh'lli l l Bi P*rfc?r-I fJWr 1 1 .' IP H f«- t d rad r ■ mi I i- Jwv i-x-jhii.mj 

k-lliLi! Mil l tMf dulu 1-rJi.rijii uiU h.Uanr afnlinlla La 

K.*!rrJ 1 r«-d 1 M- t-fii An iv n-J > d-K«iVf Pdib- « n.-fc » T-p-rVt n-Jr- Hr.rpi-n 

Ijiiibi --Ixab- aaa. "i I I-fc-r < . ami P--I;.T- ■ »TWi ■ *%■ I iad k-d >.-uiai Hrla-I 

JVKlifiinataHlalkBd DMHriavlI.^Hri iJa* AXmi i ■ 4 -, -j. mh . 
dr ■'IM-Kh rap ■ ¥7* Mb- 11 -r* II Hf*-nn.*KVj rikipkrvriHap* fwct»1p n 

■I l J ai 1 1 -jal j 1 1 ■ . j k I [.a kjjIi a n hrl'iifnuul IKrr^l^ I ■/. I Hii.ij. 

C%rn-#i lhi--n VdH.i ri Trmjpv> 4 .>h%ddiK#*i ifns 8 J."." 1 hi- l*kc 4 si t Lv>r 
rf TAIPP !w« l ppr^wnllL m «I |w s-m* ■)« pnr ii-u iT.:i|-.r »nvl i b IuK 
imbl 3 u: r Alii h> I j ibJib- 1.4 did jaKlam Billuaiilku ud rnaiLi^ 

IPrr«PL 


*'*■ ■ 
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In -. li i ll - i-M :■ iI'i-Il - nil ill', -.y.i ,H' :il I li i ll* ".ill illi in ::l ;| I 

llliMltefeil ;.y-j him. Ai rim I inn-. I ' 1 1 -- 1 ■ nil - i-l il iilkilm hokl Hx** RC JWITOnt 

0 1 1'fl. iMTlttli M6W9- Skib&tittHM W6HW JTIddt Hi 

■ Ed.il-lllk.llLH i ir <i iirilJWi SKI'* (in (vnufl J>T|UMlI lEWli) iU«l lyiX'H -Vi Wf 
nii|«1 in wju Jminnry rvjHwt. iiiuhI ctftJir iiiHlbtuLi'iCTi- Ili;i< reuuivMl ('EM 1 

■ ;i| ‘ :■( were jjuHklv held intililulioiix, iilrliiHvh a tnniNHcl nianberirf 
|iriL Biii|y lirlr( mdihilKiiiM3i>lmniiniitiHy ilcvi'l'wcnriil lir-iir r 
uul iLuIkjiix (t'Dffl f nlxii n'lTiml hi'iiilx 

Th'rcuuj lokm jl nimifrn uT ii.iiii.li niii itffA kievonI Ih'llcr n. , |iL'Hlika 
cm unit uniiliinlirE; or ( 'P f. Itirsn dqn am In Iseping ivlUh ciiir prtfir 

-In L.’li i:li I lull liiiLH.O Il.iIJi-1 i I . 1 1 1 i 1 1 ' I> " li-li i ii .nil- v. Iiil^iri 

uiLJ ilillKilih Uti- Ii:,lll|j. Cl'KlmH iH iLHin lll-U mm- n in.'-.iilLl il VElrli rjln 

m I'm |iilr | kimi'm .ukI i -I. i ! i I i . I - 1 1 : I :- ■■ ■ :i ll 1 nHMHOV OlHtflmM) 

IPJWjrtiiTi i^iiiirt'hiHfrtw H«t*ewHr, TBaany needs O p i^V Turtlnu kti'iih m 
(liiw-arir.i. Tirdpijiry Iium ikHEi 1 ;■■■ inilijl hut^hv iiflhi; ImiJi'-J iiiJii.ijl.MKMd I" 
iramilliiT EheLr Lending ;■■■■! nlliJfTUi. in.TiiyKmil hiihitiijiijimJ i&.uti lu johH™.' 
tfjnrterij.' niixiiluniiK data (cull reptirlHj h:.r □IlTf-rMirliiii; ms-liniliiHEM. In 
arMilMn, Irowniry is dwtojiin* a nun 1 jiinuiil mcmiliily naiver of lomtanq 
by xm.ill-.-L' in-if iiulii 'iiH pjoiiriiuinip in ihd proj^vinT. n>r»r riliirlK nrr 
.iii|!'.ir;iiii slf-ju hiururil L-iixiirlii^ Mini .UJ pulLcipalln^ iralilulianx .ilv liWd 
lU'i'ixu-iliii:*- tor tliclr usr of the I .iin!:. ■.ml nrccwnxKlml whIlcmii mil-* 

fi/i i.'.iiim' Ii'L.tIi'Ji itm Tr™nuji seek i^.' i . 1 1 ■ ■ ■ i ■■ ■ 1 1 -. ■ 1 1 &om. c-xbllup i't'P 

pjnli‘l|jdmij. WVi v. ML l i iiiijiiiii- iu miiittui TfWKUAj ry h fiE'-prsIglii afFrcrts ia 
11 HI Sm ll *' nicLjuimk-J t' |Ik- :l| i;m ill |iI'i ei-i- ill. fill m r EE'nMtL 


TYwwmjf hw jt-J i n mlBMUMl totifce 6l«trt lu iliirvfrj' il* if. ni'iyj .1 

uT uumi'liamr wlLli Iktii ik uT llh 1 t'PP uitrtfmifiilH- inrfcmlinf' tkniMiuro on 
I'Sjrakiyt' iiiin[mtdiliiHi. . in-Hli'inkd. -.ml d^ijch i^tnin'liiiws .-Viintu! tln'w- 
xlypM. lYfiLKiiry hiLKivirnixl mi IxiUticti ChirfOnmit>li;iiicL - Ho-irrvfj. 

Treasury hjLK nnt I'mnlnwi Tlx iiliuix tor dfriKliiy! nnnaHniiliLuv? wich OPT 

rLKiuumni'nl.K iirlcr loknip raifansranpiil afinxw. ^'ilhunJ: ;i minv 


“wtillf rp5B»j *] S tau*(i to ifm I pjb«i Lradlu Ucna. It IrtUifJj dUftmcl 

kind' id -ffSn. Tltf fid ilium ■ Mtnll Uncti wwjw( dStumwl ifuII Jdj-hh? S.W?. 
(*t |m Hih llMik H Aj'if rl' * kj,i dinVVwd 

1 Mill UV KIM? Ill cull I'lLII r * JL Ul II! ft 1 1 11 KOrkllH III lUflll llldllf LJJd Ll Ultlmflftl 

In <jLjlr hill lirdiirul nrHil'iiKKn 1 1 ■ ; i:'. 1 1 1' u rirp 1 ill rnu.rd'uJ praludKiinl 
:■ i n - heIiU iim' jjei liunnril lnr Inr-nriDir . 1 : ll lii^duni ImiLb^KiKjidl mil Inn 
I'lnlL 1 k M 1 1 iyi n-c Ik'iilvi miluv 1 : 1 1 1 ■ - cull nek rejirLil fur id i.'Jn I retnni mi ly I : j "d 1 Lk.h 
:b 1 1 1 11 1 '■ 1 1 l 1 ~ l m tailin', iifdi MRimd juih ubI jm n-liriTiLi lb-hiuII dial 1 M| - it rail ii ill u 

||IMI1AM> II MK MK'IHI-' JETBK- 
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AinjE/llUAtf ill I1U.1 In iiihiih' efini|JlfaicO liiih al 4 'H* 

ri'i|lli ii 1 iH'iilhg ju ill imiimii' iimlirnliiHT, 1 ■ 1 1 1 1 1 ' i 1 1 1 »' r 1 1 LT r i 1 ■ i | .; 1 1 1 ' 111 llir 

(nuflnun. i-iik iiinn 1-1:11 jiii:ini ■■ viii: ifH^..jc-|H i i> i^ib»[imitgr«n will 

brtuniv iin"rtMtirttfji'liii|Ml!iiii ;mmI i-Ii:iI-i m:iii|i Irtiw ftrt'i^ly-wiiiijiiin'wl 
HiwrK-ml ^laHlily IIhii. Tnwuiy culled for bank* retming ffiltm - 
pjjiiTraui'iil funds tu- be Md raHKjnnbk' Hit :<| ■;ir»i’{-:-ji ■■ itse isf IImlsp 
fund '- 1 linc.th 1 } nlronRi'r ienlnrtic«u. no div iileiwl payment anil executive 
ccmiH'iisalioji, mill i ii i enluuK-eri refrarlMuj 1 o the public, indudirif, 
reixirUriB on leiidiiip artlvlty. In iiiUhlMiii. I'n-.yiir; Ik in Ihr pmriei-K ol 
drill mp new rr.qiilumn.s UMrni|dett>ml therjtccutlvr dconpeuMkn 
nequlfmnmlK In. the .Imerieaji Jbreonety nn d ftrirn,* -s [men L Art irf jSM- 1 11 1 1 ■ - 
H'.x imvi’.- Ai’Ll" 'W ii will hiLwi i^uirliLOTEiMOiiiilriu rJiftspuein Lhnt Teburuij' 
i'll-, rli i|ih I n ruxiil r 4 MIM] ilijini'i' rtilhlln :i|li 1-4 -n n- nl > 3 Mir 

hqjfcB MHb Uofi nr iniiiiiii Mini ovenVit and «ecHm*hillqr *ff! m* hi to 

mu [iIhii 

Tit; wiry ban iif*u onihuiNHl Uj make wune piujtmis in mmi .r- iei|i|: 14 m 1 
tmmiHueni'y of TAEI 1 anil u fet* , *euku -ntjo amiimnHTd Mm iiluns for die 
Eemamiuj: TflEI 1 funds Jn our [►rceinbei'lKKBi ppjmkI-. we Jind raided 
HueslLony about llxe et fee liven™* of Tmsincy'i •'■iniimnii'Kion strsU'Ky 
forTARP will) fling) v:<f. the AnsartaS marketa, mill the 1 1 ■ Lt • 1 1 . ' Iti 1 1 ■ 
qpHtkmx wne I iulhr-j hrifiMrord In iJn-i'i JPa Jmiiuiy rrnun. mtilch 
ralard slnnllnrqnnalQiK nluMil l'masuij's sneiiieffl i .ii LAPP In m 

mil iwri rriBC#f hIoQti n iihmii luc iinnuuuIrniKin mutf-gy, Trraanry nraert 

- ■ 1 r it-. | -. 1 1 1 1 i ■ I ; r iii.nilnlilr n |n.'jr.i, 1 1--1 Iim mins, iihil sjieecTipA Howpw, 

m alter wvtewtngtliMEi ttHrawtoctlvety, we Maul Ihw Trvwuni's 

(■Ihjietftftflkmfor X'HFIl 1 ujiu H iimleHr- FOfrjtfHhjlfei TK*4Uif> 

inilTxlly outlined a. sirjlapj In iHm-hatte uduHe liwisiiinlpiiiritita^vjcfcrtl 
tHKwil'K'H from 1 in : ■ in - 1 : i| imlilijMitm?, Istrt . -|i;mj£ei| . iirisii. .-i lomuke 
rnixrul inYVLdutefYl.s liHiunlifyuiK I nniin ml i its I ibid ora- an the [jlidxd 
e!M^nnlIlllJ■o]ll«i 1 om^^■L , in UiLk direrlion. [fcrwFvw, core Tn'ifewiy 
dHemiwrd lhal e;i|iital mhiKKinK'B.efepieft'niiilelopiicrluLKinh wluie 
rourtswx and mortgage bucked serumles, H ilkl ini rli-juty ,11111 iiI.iio 
t>. 1 v, ibi- Vi ui mi Li pToqruiL, — : ah 'Ii ns '.TP. die ^ :.i.-ii ,n rhimu/u-.iui 
1 'iillhv.-; JMiniuiiiliH'c, 1 SSUl jiriifh'iuiL iiiLd iln- Tiir.qiiiil In vi-m jhi*ile Krc^rjun 
(HP} — WlKlftl WiSt Millm ll 1 , i l'i I- 1 Iii I|. :,I:i|.JI,j- Hi m ln-i:il i .Lir..---, h i -- 
Ks- iis -1 1 :-in iihil ,:i|:i i -.m I ■ ■ :i| - :il ii Ti.:,ii:i 1 ■ 

BtabUBe bHdt£twla 0 HMLaH uwk-f (TP es weB as ssn 3 t*l TIP. iIMt 

n.ir|i raHifi' --J riii|Jv!ii P'pLirtniehCs MjypHkfr, udlhllm esveiiliOrt ttf 


I'Ll) L Xu IJ I 1 1 ri Ik lillr 1,'JI F. Inn 1 h-.i L'. I. _‘UJti|(uiBi iiLhi.mvIkhi III iirkh^UM 
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dinJ il ill Kiiih :-i li i h if flH n l h Ih-Ii ii v, I II ilk :il il>> [17 r:ilw jn kjdi' i -Hjilljk]. 

h> 9 ) sen hr I TlPsftara tfmUar Bdecflori ctfterlB, Further, itwam* 

Til'd ji mi mi immj- I m LL| fi t'lf far nmlLii-^i.' irfjjirnni-. ti li'wil twnjrNiluliuns 
(Cil i*joup mi ill ISwih iif Ammva] turn; n I ly jiajlicnurle in murv limn imc- 
tiniKmni, ml'lru^ 1 c the viinfii.siiin about l r- ' : i ny s -il r; , "i , uy - ■ rr: I vision Cor 
ni|:lvr.ir :ii ■in TAJIP. Oltmr acl iimsi nlsij turve raisri .'.■.l:lil mii-iI iprculicns 
■lbaul Treasury's slrait'Ky Pot rauniile, Treasury announcisl i In- flisl 

jiLMliiiijMii m: kIi i 1 1: ' n-. I.vi. in- lip.- I'r.ivr.iiii was esinblMijsA : -null, ill;, . 

rlir .Wri ( iiini iiiiirt- lAngrtuu was rsLitillrftctl alter Trv injury aunnunnrd 

• lull Ill ^li:ii:iiirri'^Ki'l> In Kiri :-im. I . .L | ,|- iLji.Lin, lilir ImMUJ, 1 if I In- 

dettife of(l»prcOTWi Iiwe rtt lo be worked out 


Suilt (HU January revutt. Heusury hw iaIcvii Ihrr’r key ujcliiuw irtottul Ui 
our m^imiTH'ndaLHm about Ihc nretl fur a ik'-nriy articulated t-Thou Cor the 
pniKmui. 1 m February 90, Tri-wmi aiuicninrcdthc Fiiiauvial inability 
llaiL wtnrii u nr lined ,l si-i i:d ineus'.iris l-:i jkIiIiihoi ihe Diutku. dials uivl 
restore ■.'iil.' li in'i- in L'.ti. In jjk l.I jaul ii> >im: £ markclR. Tim plan iiiiimirs 
irs be on apfinurJi ileKgpusI la mmlvv dm oseiiil erlataby naRnrling ibr- 
Hr™ i il i ii'nllr in etinnumrirri and tiimlnMcw,*, ■vii-m^i timing fliiiim l:d 
MLi-JilillKilih.nl'rl [m»M|Hg4dd 141 In -'iiiKm iii-m kI SJi l 4|I liIlKilii'mriv. I In 

Fe\HHHy £6, Thohiiv tnnowoed If# 8H»diw<llsrtl Ktma and ciHHlltkMU 
Tit i.Tiiiilih 1 [inamuil instil ill mmih ]i;irlK%iHltii|j in Ihc Cnjilid AuiwIiWHT 
IT-ufaum (CAP). Under CAP, an eligible mstiLuliun Mull n round by 'Im 
J iik'iiil liuiijcinii rujpilalor In neetl *:lilil iimal capital Ui iTintiiuie ImxIintJ. 
aryl alisorii Iiwh-s m a cciseianuc downturn will be fiiqilik' la 

partif ijmcv In CAP. ' Sue h mall iilnins will lie iTipibte Ip ere rive a. ■rii|:«;rl 
Jiusirni-iii fran Treasury, with crgulaflixiy nppnrvil, in Ihc limn nl 
prtJprrfHl wt mnU'-i ;l .u urv l - an vriiLEflc iiii'.i 4*inu*nm ri|iilry to hrJ|i 

:lJ c,i:+ti lnhinv inn! wltt' ilh .1 IiihI(Ji- lu Tlt 1 ■ I '. 1 1 14T | ujViUr irl|ittflL Alh> 

■jfWMRii 11T TfvRnif/'f, FliieirtM fttiTmny Plan, CAP 1 * fl*hgr>:"i |, " : ’ 111 ,p 

llial. inwvei# ii.njj'ii.imk-i'iLiiii.Stii.RPii llu' lai»S«l UA l-ai'L ImiIiImm! 
roni|Kiiiji*i liuvn liufTi™ 'i! vapiEn] lusufqHirl Innlirqj W CreilLtwufLliy 
huiik , iiiv>iiT< am' liiis"i|iws Ai part of I has edurt, lh# federal haiikuip 
i?pulirim Httijc Elrord af i.invL'niK-r-; ill’ llio Ptsli'ml IJcsccve Sjtstem, QltTiT 
of the CttcniiLralk'r uf ihe- ( 'urTrniT. Piilcnil IktNKaf EnsuraniT- 
( s 1 n 1 ■ jcr.u lull, and 1 Wllco of Tlultl S.i|ii-m--o -n annouiii'iil liiai Uiuy will 
tn*ll imImL.i. UI £ tl Kfli- lUTM- H iTl 1 .Ul] ha 'klllp i‘Il|lll.^l l-nlli'. l ll I kT mIO t- 


Tiiismluiij 1 1 1 T 1 ■: c-j r, mill Hi; CvOnui I'M kii). n-pjljl 11 : 9 - il inti ll;, v, 1 1.1 1 n 1 1 im.s k 1 K villi 
IhiTNliTEi lanl ihMIs-igi |m,rrs;, 1 : l ulik-li-. fl Ii.e u k 1 1 Jvj 11 i|i .JiIkiI I'lrjm ilI 
IIDllJulKIlH In lisi I'SC-i jib i.'j|lliE I'dWtlM' rnUMLII 
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I.--I! if n..' -I- -I ■ i I- i-HIm. l!J l:n (S-sT Ii:iiiV 1 hiIi]m,|.! n.ic(, 

Aftjrtu m^hUdh Mm Hhh iBCitiilfoiw w KQ.uiK'J 14 pdflidpaKs 
in liis KHjnliii;ii^ uupenniMHV i-hjj i L»] WKmsriMTi I uinl liiaj ultfiiui 
■ i'll' i> ma I c;i| -iiiil from CAP if necrsiaiy ihtiare n«nl I Iml the 
rat'il.ii:L‘«i'- < (iii.,'in iicoerra lor .ill rli|klAriii 5 tiliilHinN,»L , xp?xml la lit 1 
raniplML'rt bn,' Afirii ;ui, jlMh. 

Uiiii li 1 'll*.. Tri-.wiiry iimvOr-d ik, ■, I : i k . ; i l; 1 1> - nr XI Ik ■ Utilr pmpfiii* 
u hii-ii i:n imwtfl in pact on the us* uTTAHPIWHltL Arauq otter iliSugs, iTm - 
jiIhm to lodoOtt ft illn-niii^; 


* It will mr ¥75 baWun {EO bolliuci Tn^ii TARP IuihIiO <i> mjHhJy Ibr luiiis aT 
up m !H manon ImftKJBTORi potwntal mndHwti Hia fen (tf 
inndU} hl! 1 1 j. miingajpu; ul rhi-M- iiohiriAtnMX K tn h iL-K-n- rln- luiinmii 

HIWl'll P?f DrttmLh k: i -I. r: I I i : 1 1 1 1 I I- L'- I. . I 1 1 ■ n ;i . I ^ I ■ i 1 1 ' I H Id II'.': "Mil- mild al 

31 ptirad}. Trrairy wilt share Ibrnul. of mtnHiunu! thr ms irl sun's 
willi Ibr 01 bur HlukrhOllfcfS {*• fuiSjiriul irr-J is iliniis holiEuij »-|i»lr Imms 
or Iiwssksw irfcw.H ti#v* b**n awiiilrl wd|> Trw&wv SMHHJVK*d * wrt«® 
cirmunclkl Inr'riiiHTA Ibr ibr iihiii Bfivlccm miiil^w lialili'i^Arik'i'rcuirv. 

: l! 1 1 1 banowera i Inn jit- irvU'rtrk-cl to -puy lor nun eras.’ moouragr 
Ihkeuu^ih |. i «Hil imir psjinj! an l iiimj under Ibr' mmi'lii'A kiuu. will 

SSKVlWIS lit*! ffiCrtgAg# lnlldli , tA r Ut>Srt(*i& 10 lii.n.lib nl-rk4 
llWUUI Ijurtirfr llltf- hirnittrl l.i'.fc- UHUJnl IW * fiiflmSTlL 

* h IN' |i ;di- ;ui irultarivL' la lii'lp up la J -5 milliau liutmNiwiHTK ia cvt'inin'cv 
hHutnOwH*dcirXuwKiilrril!ljiy Frvifclk' Mlh' snul FVUiiiir Bt«r tf. iiirmil 

iiiiillu'l i .Hi is Ail Mrullii|J. liiTi'^^illlr, Pht,!' lii^iH'.iiwm-is I'llil! III 

■niJii i v, lx- ill:*’- rif ivllrimii'i' ihrjr kiims m iJm- . ' ml.ii iu.ml; kiim l'iikt: 
became thr hIitIuuiil; valor af dirirbuiuraluti k'fl LIumii wuJi Lrillrariia 
I'-Tiily Itcfiiuuidiyj at i/urmit iiiii4r|f;iij“ t=i.i i-ih iirl help humrwnrrs sw-t 
IhwuswHlsOl dollats Oil I 'n'ii fuuiwiiiiiiHi^uHi' pa/Ufm'ilH 

■ Ic ninvii.'H.'s Treusuiy s I u Min's t omiiLtf iiJKfvl i n Panina .M*.- otkI khodtllL 1 
Mar la muira the mmipIJi will urninly of Lhr iiiofTKaflf- murki'l :uxl la 
llSlp nruBiilwi 1 1 1 i i rt I-: ; i ^>1 ' yJTbjnliil>ilil>. Tl'i' t3!C tuUi'Jv'i h unlirit 


Klrii'-lr jllmj *illi h» lluii 4 s I > ■] hilimi ji r c- 1 - ■ ■■ ii; I • ■ ■■ I a. - --* Hr iiS-*< ifipNi- lu 

gwlkipiiv III C.l!P. Kc4. ^>- ^slnl iih-*1> jjV llic D-HiJ if ill ib-mIst >dil lijp 'hr link ill il iur 
r. ii n | iiTill link ftivjiOir^ lu ■ funrub 'MjiI-Ic-I'iiI hi fvapJiliil* iliv FnJi ml 
Hntrrw 


r*#' la 


l.r.WI-»-4+HT 
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CQinpillliNni bi IWM'TlHML:Ufllta.irllL j^MlUi'il I a Tnnt-ILiU ijiiiIi i I In- I li nihiiip| 

.ii.'l Emmanik iftrfrcnrtj AftuITJOUtA" 

Vie wlB ■: unuinij.'' tu MMinlinr thf ■ ! i ^ - 1 - : uiirtuY][5trmiiiLjHi£in i if 

Tl rinJjf> jiIhII. IIh IMiLiil: In ,' .n lii.n;- mliliW. I In- ili:ill ‘.1 iy,.> v. r Iml'i- 
(.iH^Kiiihlj , 1 Mli'lirirMHl 


Tn';i L J.jn,' ntn> MklulAiikpd ihr Anile Irklm-Mri I'iiiurioiiK PiaKrarn fAlFP) :ni 
i ii'miiKT -l Ml ^ 1" 3 1 r r i.'k 1 1 a dnnifilxin of I In* iIikiiivm ir iiiiKiiiK'Inv 
uulii*li> ill, li tv.iii.'l pcsa ?.yMriu>: rak to the rmUn'k tnnnni^. I isdiTlhis- 
pmgnini. Troasiuy lw Innr f i;s.-l I :-J 1 1 1 ■ n . i ;st uni f i IiIUhiil i i, ("hryslhi in 
Hik'W ilw aft i s ui wnfliu* GfmsHra i*M* wotHiHi out <Je4eUS <*T 

tJ i Sir plw is W tw.e.n 1 1 m snjh™i. hiu'Ii iHM+ritT.TiiiJ'itHirttttiiijiCiwLrli 
Kliikrhiild™. Tltr kuna vMre draifjsrd la alliiyr iJii' miLaimdorra la ii-pernln' 

■ III- 'I L: 1 1 I III' I LT-: I gU 2 UlLT l)j 3009 Tl jil'. Hff. •jyill KIM I Mill aJt*T 1 1 ■ 1 1 ( iM 

iukI i "lii j --li-r wniikl iii-nl niidilKiMiii tundiwhifit H>ti>:i:othnrmrps,iiK , li 
ah an hirlrtfp hMiUmfiluy.' Ak wimdpnd hy Min irrnw inf Unli luan 
Bgmrwn^^K^Ofy^hirsMiinlniHl nssrueunlug pirns WTrBsasy ki 
P?lm™ytlial Ilir adtoB lln.' MltifHakncv I'.ill Utki' la Vhmihw 

fii';incMl|y wifcrnl. IStcumw <if tke viMilaimit uliiKlfisli mommy mill kiwnr 
Hum rajHtltht r^rervora, ' i H nmt Cfconkr lui: requesting an *rkliLinciiJ 
$ Lli.ii III llxiii iu k-rl A) bllkun In Jtil l'iuI mii.iim.L. jxsLslATri*r. rMpurrlii'fty. 

Truiituuy h i Min-r.rh BKWSAing.tJmjiulimiAliiffH'iifflliKHTUirlng plains 

Msmtilnc ■M.ttis stMrnrthwyFB snie win t.* sn puuum HthtKHK- By 
HftHti 3], SOW, OH Arid Oifjetef min n'i H | n '*► ilic ia*s of die 
Tn'ii'a.iij' an Ilii'iriK'jjtrf^in unpleiiiijiitinfitliewmfliwiinnij I'lmw. Tin 1 
Secietmy mvill then determine ■vhi'lhrrlhe ccm poedh, ham iiiadr Hiiflfamil 
praqnss m m|iii , iiwniL!iij lhe 1 scttliuiiiiniiu iilanei: If Iuve rial, i lii* 
tnuu. (Uflp, iiniiHnallL All}' luvr-liTDiMl ami iwMim <liu> :UI 1 1 1 1 s Lui-r. As fian 

nT rAir Hiiii rJ^rl'ii hi^hAU{II»I!ih> I II TAKE 1 , u,V':Ul- ikHiiiliiji'u'ip rri,^niiry':- 


"PjI. L Ml). LIP SH LSSit J|VJ tHWl 

I* i.i • Triaiia ui U'M I t> : n.r.n Lf iuiin ill Mini r r- 4 iklni 4 K I h>l in in. iivl 

w . fc .wM rpH nn ILirrd) )J . I n |.’.nir+. I i '.I NEIv! 1 1 1 'lM'jufali^irn, 1 1 1 ' 1 Ckr. 4 JC 4 H| fiv m 
illfUMlon nrrisJk r«M fifiiic l«n nwdttnHtn pn>ini»n 

‘IlndiT aIH 1 . In : j - 1 1 r.- il+ - krj Ihm mi ill hi |u,(jU In milllv iltu |cjjnn|Lilp u <i)WM'W- 
:i liKDinq ivnr^in^, nirnil n psh by li.lfl — nnir rnplkolbnini irLilnl In Uk 
ivi-: eijil^i km SJ-..I huh l iikiiia nnrkiUMi :j i I-.iijIj )■ ■ IeIIisii in |Bi 4 AiiK.)nfiHh 
in, '-ire in "li^ 'i in nir n Ikhii i Ihl.U 1 InuldiiiiEi I p- .in ;n IMT"’-' hi LehI tlA hillni k) j 

|| r*-r li I (ietthhi i v 1 1 1 rr.'.i ir 1 1 li t '! ■ Im. H li r K^unriBj Kf iytm hnniim IU 1 ILhirAy 
Mrcunil i in niLinni ihrfnvrAm ■ .1 nw ■ iir-jirii r Niiiai-iB&Mi linik, ■■! n.lih:L MLI 

III II Hi hfHHI OU^hiTWl ■■■ CljlHL'r I i'IJIi Lll 


fUrll 


IIWIJJlLlHfT 
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in^h-nlilrq -»l i'll K P. Ip i huSnp.OH' uiu if BJfAf.l-nTiF la' Ll tJf iiJ 
!'•■!*’ ufl if Hr PPf j lrr*J rr~-!i‘jr leiliCTi-jnv 


Eflintsto Establish 

OI^S Am UllL'.-MII^ 


■■ III Ihi- StrtMUK ,— to ilki Pi'i 1 1 trial ;. 1 <iil ii -ilt rn n ~- 1 ■ an — Tr-i*. fc-j n 
link win® in lf.ii> i llb riii r-z-ii i n ci v «il imtrrmlVF a i ilia ClFH ifttmi aifl 
pj'l'i ||i it-rfB-iiiim lni?ir IK”*- -f If iurrlifli'ML Spr.-fli aP>. THiJ 4 
I-Tr-Jiwl ilk ■: liu>rifl ■ UrClr.-kll.-li- Aiai il Nkil In praan-JI UUflli 
ir.ii-iiK:r..i.-i= ii---l itn hirr .pilJu-tj v.nr -r.in-i.iA aln mKiiiunu 

lu Ln|i a irjpi»-n ■■ I -iaw >1 a 1 1 w ■ jpI jBkrlh. UPH Ih limiHfl Ik- 

wort MJTitHe wr;Df«»#frSWW r?pwi ftwi 

I JTILIj JC-. Pill h 1 1 111 I J^I -I XI i IKITU 1 if pi'lirXIa ‘IE -C-lC III 4 1 1 1 III IS. 

I n uraiy-jItMi^ n itNIj lifil BE llirt IN iibiiI"T if priifuiiri. *cx® hul 

'AliJr Ikr ir-.-. iujfc. .. I .-4 ..,-.1 Ur 

h icir-. r-.riMfijriiir. jj« 1 .vrar. a i cJT nlki v .11 Ir- u ■ ■ t I In tci# I . -i *;■ 
liTrri c-rparaaLf rail ra i ih rrfLur-- jrkih”-*Tn I k-.- r j * ■ rAKJ-'tuH a-dilnl 
ilMiy f r*> |*>.>£j w H ?aprr ii ^ fa-J --J#Hr4r*i lrt£kkf».+ ajfl jj'.'gjuf 

k’llnlN an-- *■ jpp^aa irii'i r ikr-npn i.!ii.ir-Jr.4i.rii a.. a+v-.-arJc.- ifaai 
1 iruiry a uy lei: j -1if?i if i 1-1 ikumajj'li+TI-'B Imq irnncnmiu-^cul 
if.vfc- al Hf- Iipr- Ht¥r«iT.'wci nnviNn imft pill tartUil I" nlainic 

UHSuind kuiAi«w. v 4 i ifepfp-rli-viiYi 

■> I n mfliiy>-j-- >4 aMni .-"■■IiriI !i ?ilifelir- lu i rul>Liil r lu-.-nln af.-j 
ruM-H.r,-,*-..., I iirf-pn! . fc* fTAH! ! lk-irr-*..T 

I n uary'hu*- rfuij'-jfld'RUtfil^i i inuiru .Jilm iai .aiikiiupd a.k ii 
limn jp !■ niife^l -;.n ir* p-e-r iIk - luh Ueb i-'mnni: itilare v U Ih 
■■> r-J'.-l ufemdtvitt'nediBlBM h itat-w wctK^uHn^tM 
(Hrfsnuivm In 1N4 n >>ri I Tri-.irjij k?> 1 1 1 1 -ri ■ ■ - - 1 lu ia.-i-i>Jjii iiT 
n aiiiaiii-n-. La r Kill a p llt-MU i j-eie IIbip ufJ- rtiH-ruj |n-n+: Lri a rj 1 1 vi n. 
M-felk - Tmeupp lan-CtAca life bfiiliail #hfp 1 ip-jb^ ar- bi^tbii 

n-AiLaiiii liailal ill llr- fV'-ni-v.'Wi-i-i riJ| ,ial .>.LIi i-r-jf p.i ... ll ■ Ii ill 
irji n ri :araeii ik-v. L'liairaiim uri NlliplJ .ip ir.-_ II Lh *f Jl n-.irFiirf' 

* ■*!>!■« mftnKtoer xcirrrirpk lufinirpjffinri^iilll (be i f* 
rhftMtifi Wr bdim Hh «ep h i n tsmm <M - n 

i ikIHili I| IrJi-- Jl jl i i H r | J i I i uwn U.-IXHIIT liUE ll 1 ■.-■■■T Jl Ii 1 r :.tv flil.i 
inifilh*-l uhl hii'i'i'iLf ii!. :b Hpv^’I 


Ti' -i.r, ir M«4£-prCffiH h .-JfNrJ« it! fe&iiiw*Wif.1il i-rrrTMnMijrf 
fip TiSKP. I ra il'll v f! NrlP#. D^f9Vfta( 1.1 «i l r#» ! ^ -frJ.-jpNHfw 
iHffndfMir^b- ll»AH.rr. r»riiu h 

■j-i-'t-r.: I.;. i.|mAPin ->f -.^wncicfv. i» r-i .ifm 

ir-di-irnfr iiai-niaj raraml K -Jih^ml.i 


IP 
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■ Clhl ■ raBK'nicfe 4 ir-lr> rP>; m hfI n» pniii 

>:• r I f i hi m I i I fit T ^KP-hWilii^-CI^pliJiB ttw 1M1 bmewli n> 

■In i-Lif it^bi Ift |a ill ifc-Ai-.' iiniaiirJi jpikiiq ibi i^^.r.nii . 4*1 
.1 fc i n r? t Mr|i lari r v.ni Mi- rial raiml kuntr-N aril pu&TKw. 

HiIVri h. K I we- >»1 • ijaqirt Irimiv ■* illfcn inip+ni up I 

p rwwtam- p?vw« ! ■! TViflP tnMiM*r hffltirefw p -liKlplwd iW- 

.Mf«nFij 

h !~n1i lHT tkr«; mu. wr plkIt nklpjmui n nin ■ t r Litj ma. ^-rn&nJJy. 
wi iwHBnrrjp.il iIlb frTJMcn. rinliiir uj i-xpttin irr |b— -im I 
nw-Snl k-r-.i-Pi ijiI :n-i ‘ir-rr»»w lAfcK Btar r-z-rt nadfa 44 mvrafeffcL mv 
arm ■ nr nihil liii.'TrrsMr} Ic-i-vram 1 lluc Mllh.-nri 

ptn«iiri jut mpJ | ■ ■ ■ 1 ■ t h Irurita umfiv Itj-prilWiLar-r itl 

rid iinlmlux i if-riLiir lirinilruli |miJ mi Lliiir^vii-rulmii 
1«i. jad bps' r I'mBfJ fiani-irjvpiBJiJuj-ifc- nlpiH"Tvr|Kn> 4 L 4 r u 
eimo"ipi riiFcn.TiB.iit* ij< i»rWri iIt-IibiI imT liPK u r ifcri n.wpiBKinil 
Vul 1 nwiij ir«- h - Pf it 1 1 1 r 1 ■ v Iftftl r ai-Jn.| 1111H1 l-uf-aHiLivvl 
iplidilpi |'hir-. h I PTT.Tmnr . IwnhupvsiNviArriy diii-p=*id , «n nity “illi 
nr ip - *- iP.*Tin i>r-irtp.-r>ii| 1 1 J ■ 1 1 --I TtiNi.r. hpI jlnii; H |pk>"-:r-T*ii 'ptI 

n uii>' ml ppMikr 1 ’T 4 tct> M P'.-mH diil-riiLivv nPipilhiH 
pkirt. Pr»il t. «r h.Ti'*E!P.ipl«-i| IPil T'l'-w-nv. iii p!>IIp*p ICi ik-n.+nisci h 

11 ■ P 1 1 I H ■ " 1 1 a 1 . d I ■■ 'nHi| 11 11 |i i i n 1 I 1 -J - I 

■ Iffpinl >rkI >Jm vItptJ iLs I* p rfi pnttH. Imw wh ■ pfrtiCtfli r- 

mrPlMl KlfPi<biitp.t At- y«lii >4 TA kF ( .M«O jpr--i''ii -k~i!<S'i«2 hpL 
rbki-difl Nrt »iP.«l j'KflLiig-'d-il IM br MfeqjiKty fink*! Ur u.H 
■MHlf [p."Wffp:*tor *■ JFS’i In'ifd iP*l pflWJifl Pf-I 

.ii tfrtii- !■ ftinmirk *li« l> b- viul imT.OT* 

fUKtiVffrm 


Measuring She Impact 
rtTtAHP 1111 Elw; Cmlil 
Muubeta anrf the 1 

Economy COTltljllMS 
tc ESi-n^JLiiMijiiifJ 


Ji to-jiawowitf HftHFS kTlnmnrtga low? FM+c.aU^nwttii 
"■-■-•■J-" ■ •■MliM- ••• 

rirh .ai- IlCr- ! (_<% HI lla' rYfainjip. liT iL-dH i~Vi-ri Ii ill Wifi- ikia- ji il 
ttr 1 ir r 1 L ■ i J Pi 10 rerddii .LlTli dh in ilr- lipiri id T J-LT 

.■ HI.I la-. ft - 1 1 < ilk- I fTi-1 U 1'/ I.ll J -T r-Tf diia i ■ I fi i- Vi d i j- d r la .di ■ iT 

j i>i-H — 1 1I1 i" il«- .■.>*: r/ rnr-ili ■ ■ i.-. in Ib ail In sih-rlwiiic ■ k . n jT-Hr.’ si jI 

mriBiniJP ik-tl ln.- 4 "irl-. -Ilia |P| Ih-.-arf-rrl ri*j-iB” lllAJ P1-1 utili 

pf n 1 |rilidr.-rriph .IB lit X-Plli il I*, ^ri-lll j| II rftTf Tfri^in. mirilHI 
iui-p iL-allBi-rl di uiirlLi.lL liwLa'-ci mi. In'll- ■ I jJ ■;.> 1 1 '.I I!. I III- - ll 
■~iir| a ■ Tj I ■ Ip.IjI JI j I rBIflif#' ■ Lull i K I'l 1 L 4 Ii .v. Ii-li il D ^ Ki i-ilJr.-I 
EbM- ■i-k - . , CiirB n_.y i-i’ pJ+X'-Pir-'-cJ" T.MII' 1 1 b 1.4-1 bib irq-jj 1 Nr iai 
■j r pi.- ipjlranr ir m 1/ niK.Dtra ■’an [mill x-lrrmii'.i ilnmuxd» 


V 1 « 
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of IB HTn 19 fcCHJK-tif fte rcnf£ <£ h ik'Pffl llirf |WV 41 1 * *4 hi 

oka ni iddme ih-wrcm ortife- Tfc«-^- !►■ 

V S ffljlliin r*wd? . |lr T<ik+.j| |h'i.r%M IMIVJ^ -I'.yrj. . r»U kn L l|-T 
Eo*ri<tfik w ra w* untie FbirfpJ Rr+rrv'tfvswm >iM ifcr FriWJ 

J|, -rn-t R-m- •■ **-*> K -■-! ftpJn-si NfAlWltm EO 

iiiib^- f ■:«<*:« rri F-f flUMii'k-. h tartf -hr it u ■■ 't-j- ru** 
w n"’l ■4p'ill ! r p/ln ll*-^ FfiH*J ftr-.T^ miMiml II ^ ■■ J M i ■ J f» lie*- 
■J*Oj «OT Nltn'i II ip«»TiJirJ«lL'9f4Ki-irir!r-i. >h!>lfd* i&! Ihr bfl Ilvi 
I jnUci r-i ■ Ai'bi iV " *4 T.1HP i »*M iii-r lip|.".>fl-*pl */#>/*> up '/in'll iiai tM 
Mr 0*11 HflliiirW rrfir/ pjpI fruitful die: Ini" iIiiv /0Hp""i »v 
fii! Ill iht 'Iit T'l'-fc.’in >1 -ih* ip um dfifttW'^irfiaU'/claj^-l-Ln 

inpJric* m limy ranttn Ihn CPF. Ve oxTtijBUj/^ai iln- >iin Iw itihIti 
■iPitfitflMr-fiimailly listf tf r- - -* , il thi ■-■>1 nid 'Irfl'iil Oi Lmihruli 
bfTJwr ll L» linpj.'. 'irfp'ihri-R *rrhini :tf MU jrf>rw ^pIppHt hi filirr 
uuJyxf 


bV'M’jL-jVkl L5i-L.f 
Managrmcnt 


Yuu rLmj h>9ji| II pJ I ib-run lb« ir|ipi 1 4 T.iJ^I * i a » I n-Klii| a-i Iir4in* m 
■Ik iiA'^mJMt inJ (■au'P-lif. !'u^rr&lu hho "I lu Ur Tm.ihij 
l>rf>ulira/itf lip- irifudUlil} (j I'hpj" llr: furb HTmri lu fanuri 
dir lv^i UImhti •„-u>4i n upJ ■.nvli«i»jlJ-rrl lu i.>l Bilims Uni. Ham- li»- 
■ip wl i4 I Is - - a ip.tiI niv--->P'i n Oxa/nivi 'iflUT. I Ip. 1 pj|‘ h-| *wii 
pnnj> iipJ Maliir- lu itirumi Lfcv n«: lip/‘Tnn«c!- 1 futf Nmr* Ilw 

6jpife-ilc4*ji«pi. TAkPkHdvilp.T ulRj'iB- M *■.■■■* 0i hUUlfr lip. 1 Ii m ■ Ml 
narbrh i p i p.>c-f llh 1 i aod lu btinilWiu bj>Jid{ lu LKi h-driil iMj! ■M> ji . 
^’Ifnl ("i ri u p-i i|>! pi i it- ■ > i ■ p i d l.r ir*nu>r iJiilr^ii '.uipinar 
■ it" - ■ lira — hjrtrh - 1 ■ ■ p > r-* Ijh rvwnan ikiiPi-Kidr i -spr n 1 1 un> 
up.tvjW ter puiiiuii In u«4 llv! w : dhrdHri kf llrdi^riiim. In 
ipHiIph. Il l" J..1 p.-tp.-jti BQtv'Y'.tt hpI ftiirftivlppril Jkf riw1nl mi 
M rury L'.UXi 1 * ■ virtue- bitfii i K-* -Piicn -b in m-riPivMJUtJ ai- - ir a.'- - - ai 
;«| ■! pJit h'liilPT j*I >il ill > liiffivplicv in Ihr iiiikil ul lihr I-m^jt !■ rni 
Ebnlatliuh. "ip.1i v-iJi prr^-il l ui^uy « ill ruriarard In pi nc 
■lull r+i? nm aJlrr i>i rrlani id lnamal vbbOlj :jkI i.tib«pk 
U’Wfl- 


Tpiim a;/ n |a-ar*ry iHr: ipara^iri ip plM ii Iip Irurn dir p r i i— rm ii - 
Ipom^iql niihjl lia’ hm-M ■/■ i* i*it Ihp; h-pupp -IrN <±miuplr 
itcbI uh' ^rinfci s >1 aL»1i:ir- «»tm rywirr^ais iHi I “.T.ar-s ■ n'N'irs 
stk! ■Iralir- < i>>r lifiPliY aril rrriupl;i -il piifih'. 1'nwJT »ia> 
ncrbruNr hrrurclir* ilij rmifa" n irinriy Irutn-HP* psnih lu 


Pv i i 
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HI* I vj'IIh I hr, -ill Hi iillr-l lull, i m A Ji r ir- ikli 1 1 11 ■ I n I- im I Htf-n-tflljiv." Tim mix fit 
WH-mllHr, I lull Iii.jc,lih’ r li:muMll:,lj.-iilll,:Ii luilr.-J-H I,-.' iL ,i I', .t, iii'v, nli'lhT tt 

Tlw mix. of MeuflttM b IwtMttWii bacaum It can tare&sfptfteffit 
iiltm* ilW <iil lliv rvilml ilufn;nimrtir» nllnvtt) p&ymnflu lrtoigttiHjt'nii 
Hm-nrilHi IjpkTtUj,' tarrj |ir|th«Tinilvrv!f? rains — nr I" (lie 

lJrivcmnit , iil — primarikT dur 1 c rriKtmi Hlrarl 11111117,' inilalcri. However, 
tln™e-t(iNKi , r l«rnstHiirilii , j>dT« , thi! nuvi’niiiwril IjiriTriiiiiisyof kniypinq 
whsl Lhr TVfamry^ payments will It over 1 impiT period. 

Ai 1 1 1 1 - 1 -j 1 1 1 ixTKi'tiriiiii^ LA 1 W, rh-.kiiiiv^ iHannuiilnm murtiL'ljfili' stvinlLlis 
■toad ul.Jiui under *3 ulllkin — jm tiunura nC tl.-ITIi i.'.iliij ,:;iiu u 
MichimIhI ill , 20117 . Al. :nlii.,-Hti III IjJJiirrf- ], iL lnl ||i- (inti lirl'i mT rills 1 1 - 1 ■ I 
mn-t-H' Vf.il-, III I hr fiTi ml 0 t jJx.ifUullii i' h.J'i iiiiimi||i’riii’lll hill:, |l l, I I 'ilk;:. 

VrfAwiH.il o*wfc#r 1, inns :rrvl FWawy 28 , HTO Trewajuy fewed I J.iWB 

1HIB011 irtCH Wife, li f which tr»|fllii||irjn * m, ihestsUif 

R'lmjMj. 


" 1 :i-li 1 1 Li r j W nml luig .1:1 ml uutuirjil mi l 11 iIji rr I |,J| L|, 1: JI 11 1 llirj :uv 
iDiPHDinl. xiirli'iK'iL .i.nl lui-i 1 ■iimmi:. iLurdm L.11 I” 11 iiniry 1 ininrlulrcjih 

dh4 


fur » 


■r.UI M' H ir 
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RflUm 1 G^nrtK in Dlhllyinrfn^ Hurfcrtl&lf Trw^iify SWM'hiSJ from 51. 
aWTtoF?t> SB WWiTPlN dUlMndlP^ M FlfflbnJB'yat HHB -SB-SIBWIloml 


Cwiriuvri 
5.™ ? m 



h'MU'T -U-EiJTfr 


_J iBjiui r rkiuuM T hmup HCuU U'l-ti i jWrvMQi u k-JAAXi 

W>U - '■■ 'l J, “~ | 

WiW hi CK^- '-fcll Si a tiiCrt h ra« rur-.+i e =*+51 Pw->^ Ifr it# FiJ lrt R ian cU f 

Bunk. 

r+ry IZI (iHUBytih •■■,« rti^Liiu tf! 1 '|kf h 'isi M:+r« Iwv ivniK-n! i'|v u ihfw ta 
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Chairman LEWIS. Thank you very much, Mr. Comptroller. 

At this time, I will open the hearing for questions. I ask that 
each Member follow the 5 minute rule. If the witnesses will re- 
spond with short answers, all Members should have an opportunity 
to ask questions. 

Mr. Inspector General, tell the Members of the Committee, are 
you familiar with the extended contracts that are used to give 
money under this program and the term of those contracts? 

Mr. BAROFSKY. I am generally aware of those contracts and 
terms. 

Chairman LEWIS. Do you care to elaborate on the contents of 
those contracts? 

Mr. BAROFSKY. Sure. The contracts contain various provisions, 
a lot of legal standard representations and warranties, and as you 
mentioned in your opening statement, provisions regarding tax 
compliance. 

Chairman LEWIS. That is what I want to get to, Mr. Inspector 
General. Do the contracts state that the recipients are not aware 
of any material unpaid taxes? 

If the contracts contain this clause, why are there recipients with 
outstanding Federal taxes? What can be done to collect unpaid 
taxes? 

Mr. BAROFSKY. I think, Mr. Chairman, yes, the agreements 
state that in Section 2.20 of the Standard Capital Purchase Pro- 
gram. The agreement does have that provision. As you correctly 
noted, they represent and warrant that at the time they sign this 
contract, there are no material outstanding tax obligations. 

I think it falls primarily on the Office of Financial Stability’s 
Compliance Department to be monitoring their compliance with 
these provisions of this agreement. 

I am aware today, thanks to the Subcommittee, that there are 
several recipients who do appear to have large unpaid tax amounts, 
and I certainly plan on discussing this with OFS Compliance to 
remedy this situation. It is obviously a very serious one. 

Chairman LEWIS. Mr. Comptroller, what are the options for re- 
covering unpaid taxes? 

Mr. DODARO. IRS has various tools available to it, such as liens 
on property, levies on bank accounts or other assets that might be 
available. They can also levy penalties on the organizations, and 
also charge the individuals that are accountable at the bank indi- 
vidually with some of these penalties. 

The IRS has ample tools available to it to enforce compliance 
under current law. 

Chairman LEWIS. Are either of you prepared to make rec- 
ommendations to the IRS and Treasury as to what they should do? 
Who can the Government collect from when a company has unpaid 
payroll taxes? 

Mr. DODARO. They can collect from the company itself and the 
officers or the responsible officials in the company. That is pretty 
much standard practice at the IRS. 

We have noted over time that their enforcement efforts, particu- 
larly for unpaid payroll taxes, are not very timely. It will take 
many weeks for them to move toward a decision and then to levy 
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the penalties and then to proceed toward collection, and their col- 
lection record is not that terrific in a number of these areas. 

We do an annual financial audit of the IRS, so we look at this 
every year when we do that. We have made some recommendations 
to them to increase their activities to move forward in these areas 
and to collect more funds. 

I would be happy to provide our recommendations that we have 
made to the IRS for the record, Mr. Chairman. 

I would also be happy to — for GAO to get access to taxpayer data 
requires the consent of this Committee or the Joint Committee on 
Taxation or Senate Finance Committee, and if we received that ap- 
proval from the Committee to get the data, we could go behind the 
information and take a closer look at what you are revealing today. 

Chairman LEWIS. How do we recover unpaid taxes from Federal 
contractors? 

Mr. DODARO. There are a number of ways. If the dispersing sys- 
tem for the contractors can be run through a system over at the 
Treasury Department and they can screen against whether that 
contractor has any unpaid Federal taxes, and the payment stream 
to the contractors can be offset to recoup the amount of money that 
is available there. 

Also, back on your other question, one other tool IRS has, they 
can also offset refunds that are made to individuals on the corpora- 
tions that might be charged with particular problems as well. 

We made recommendations that more dispersing systems in the 
Federal Government be coordinated with this Treasury program to 
provide additional safeguards in that process, so there is more abil- 
ity to collect the money. 

Chairman LEWIS. Thank you very much, the two of you. I yield 
to Mr. Reichert for his questions. 

Mr. REICHERT Thank you, Mr. Chairman. Thank you both for 
being here. I do not envy your jobs at this time. I am happy to have 
you here and the American people certainly are looking forward to 
your answers, and glad that you are watching out for their tax dol- 
lars. 

I just want to congratulate you both first of all for talking about 
transparency and oversight and enforcement, monitoring, tracking, 
all of those things that you both mentioned in your opening state- 
ments. 

I kind of want to go over some of the things that you have al- 
ready mentioned, just to highlight them. 

The people are real concerned. They have heard a lot of figures 
tossed around, $700 billion is the authorized amount, but the total 
taxpayer exposure, as you mentioned in your opening statements, 
is quite a bit more. 

Just how much really are the taxpayers on the hook for? Either 
one of you can answer that question. 

Mr. BAROFSKY. I think with the TARP related programs as 
they have been described and announced by the Secretary, when 
you add up all the commitments, when leveraged with money from 
the Federal Reserve, the TARP related programs are approximately 
$2.9 trillion. 
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Mr. REICHERT Just so the American people understand, we are 
not talking about $700 billion. We are talking about almost $3 tril- 
lion. 

Mr. DODARO. There are a couple of different aspects, and I 
think what Mr. Barofsky is saying is absolutely accurate in the ag- 
gregate, but some of the different programs have different charac- 
teristics. 

The Capital Purchase Program, for example, companies are re- 
quired to pay dividends back. So, far, there has been about $2.4 bil- 
lion, and I think with the recent information I received, about $2.8 
billion in dividend payments that have been paid back on the pre- 
ferred stock. 

There is some ability to recoup some of this money, but you are 
exactly right, the potential risk long term on some of these other 
programs is very significant. 

Mr. REICHERT. We are spending a lot of taxpayer dollars. We 
are talking about $3 trillion potentially on the hook here for the 
taxpayers. 

How can Treasury establish meaningful metrics to determine 
whether or not TARP is really providing any sort of access to cred- 
it, improving access to credit? Are you able to answer that ques- 
tion? 

Mr. DODARO. Yes. That is one of our first recommendations, to 
collect information from the institutions receiving assistance about 
their lending activities, to be able to determine whether or not they 
are actually increasing their lending activities or mortgage mitiga- 
tion efforts, to help homeowners that needed to readjust their mort- 
gages. 

Mr. REICHERT. What did you find out? 

Mr. DODARO. We found out first of all that Treasury had not 
planned to do that, and as a result of our recommendation, they 
started collecting that information, and the top 20 banks that re- 
ported, the aggregate lending activity for their first report through 
the end of the year had decreased a bit in November and had gone 
back up in the aggregate in December, but not back up to the Octo- 
ber date. 

This money was distributed through a period of time, so they 
need to continue to collect that data. We are in the process of ana- 
lyzing the most recent information, and we will be providing assist- 
ance. 

We also have developed in our reports a series of indicators to 
determine in the aggregate whether lending is going up, like for ex- 
ample, the inner-bank lending rates. 

Mr. REICHERT The troubling part in this is that we knew we 
were spending a lot of taxpayer dollars and there was no plan in 
the beginning. 

Mr. DODARO. That concerned us, and that is why we made our 
recommendations in our very first report, Congressman. 

Mr. REICHERT. Next topic here, I am an original cosponsor of 
a bill that a number of Members have supported that would force 
Treasury to reveal certain records of its dealings with AIG. 

Some of the questions that we want answered, of course, as you 
probably have already heard, did the Treasury Secretary, Mr. 
Geithner, know or should he have known, about these bonuses 
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prior to offering AIG an additional $30 billion earlier this month. 
Did he know or should he have known? 

Mr. BAROFSKY. The audit that I announced in my opening 
statement will have the answer to that question, whether or not he 
knew. Not just him, of course, but throughout the Treasury Depart- 
ment, who knew what, when, how and why, and we will answer 
that question in our audit. 

Mr. REICHERT. When is that due? 

Mr. BAROFSKY. We are just getting it off the ground right now. 
I cannot give you a precise answer. 

Mr. REICHERT. Neither of you can answer that question today? 

Mr. DODARO. No. 

Mr. BAROFSKY. I cannot answer that question. 

Mr. REICHERT. Thank you, Mr. Chairman. My time is up, I 
yield back. 

Chairman LEWIS. Thank you, sir. Now, I will turn to Mr. Becer- 
ra for questions. 

Mr. BECERRA. Thank you, Mr. Chairman. Thank you for hold- 
ing this hearing, which I suspect is the first of several hearings to 
conduct the oversight responsibility that this Committee has over 
these issues involving the TARP funding. 

I want to thank the two gentlemen that are before us for their 
overall work they have done for the people of this country in trying 
to help us provide the information and oversight that is important 
for us to conduct our business. 

First question, you have mentioned, gentlemen, that you have 
had conversations with obviously the folks at Treasury, probably 
the Fed, and some of the recipients of the TARP money directly as 
well. 

Are you receiving all of the support and cooperation that you 
need to conduct your oversight responsibilities and enforcement re- 
sponsibilities from the Department of Treasury and its personnel? 

Mr. BAROFSKY. So, far we have. 

Mr. DODARO. We have been given a great deal of cooperation 
from the Treasury Department. One thing I do want to mention 
since you mentioned the Federal Reserve, GAO is statutorily pro- 
hibited from reviewing certain activities of the Federal Reserve, 
and discount window operations, open market Committee trans- 
actions. 

I am becoming very concerned as TARP money is being used to 
leverage Federal Reserve activities that we will have — currently, 
that we will have a problem in reviewing that in the future. 

I think that the Congress should consider removing those restric- 
tions for the GAO to provide additional oversight. I wanted to 
make that point clear this morning. Thank you. 

Mr. BECERRA. Thank you, Mr. Dodaro. I hope, Mr. Chairman, 
we are able to continue conversation with Mr. Dodaro and his staff 
to find out if there is some ways we can help make sure that the 
transparency and accountability that you are charged to help us 
obtain is something we end up securing. Thank you for that infor- 
mation. 

On the issue of unpaid income taxes by some of these TARP re- 
cipients, my understanding is there are more than one TARP re- 



48 


cipient that has unpaid income taxes totaling over $100 million to 
the Federal Treasury; is that correct? 

Mr. BAROFSKY. Based on the information provided to us by the 
Subcommittee, it does indicate that. 

Mr. BECERRA. There are ways for Treasury to collect this 
money from those TARP recipients, specifically the contracts these 
recipients signed with the Government in order to obtain taxpayer 
funded TARP dollars; is that correct? 

Mr. BAROFSKY. That is correct. 

Mr. DODARO. That is correct. 

Mr. BECERRA. Does the Treasury have the tools in place today 
to be able to secure those uncollected income taxes from these 
TARP recipients? 

Mr. DODARO. IRS has the tools available to do it. This goes to 
the recommendation we had made about Treasury really moni- 
toring compliance with this Act, and they really have not had their 
program up and running yet. 

Mr. BECERRA. Are you aware if IRS is taking steps to collect 
those uncollected income taxes from those recipients of billions of 
dollars of TARP/taxpayer money? 

Mr. DODARO. I do not know that today but we can find out. 

Mr. BECERRA. Would you please find out? I suspect we will try 
to find out as well. If you can report back to us if IRS is taking 
steps to collect money that is owed by banks and financial institu- 
tions that have received billions of dollars from the taxpayers. 

It just seems anomalous that given that they signed a contract 
that said they will be up to date on their taxes that they owe, to 
get this taxpayer bail out money, they would pay their taxes. 

I hope that you will help us quickly determine what is being 
done to make sure that these companies are up to date the way we 
expect every other working American to be up to date in his or her 
taxes. 

Mr. BAROFSKY. Yes, sir. To be clear, if an executive knowingly 
signed this agreement knowing that a representation in that was 
false, that would also potentially be a crime. 

We are going to look very heavily into this issue as part of our 
responsibility for enforcement to see if any such crime was com- 
mitted. 

Mr. BECERRA. Please let us know if we can be helpful to you 
as you conduct that examination. 

Mr. DODARO. The one thing we will need, Congressman, is ap- 
proval from this Committee to get access to the taxpayer informa- 
tion. 

Mr. BECERRA. To the degree that we can help, I am certain, 
Mr. Chairman, we will do everything we can at the Congressional 
level to try to help you have that information at your disposal. 

A question regarding Treasury’s authority over TARP. Can 
Treasury limit executive compensation based on these TARP agree- 
ments that were signed by these financial institutions that re- 
quested taxpayer bail out money? 

Mr. BAROFSKY. Yes, it can do so through regulation. 

Mr. BECERRA. Can it require recipients of TARP money to get 
Treasury approval before paying out bonuses? 

Mr. BAROFSKY. It does have the ability to do so. 
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Mr. BECERRA. Can the Treasury limit recipients of taxpayer 
money, TARP money, from using TARP moneys in particular ways? 

Mr. BAROFSKY. It can and has put some restrictions already in 
its agreements. 

Mr. BECERRA. Yes, we can place restrictions on how recipients 
use TARP money? 

Mr. BAROFSKY. Yes. 

Mr. BECERRA. Thank you, Mr. Chairman. Maybe if we have a 
second round of questions, I will have an opportunity to continue, 
but thank you very much. I yield back. 

Chairman LEWIS. Thank you. Mr. Roskam is recognized for 
questions. 

Mr. ROSKAM. Thank you, Mr. Chairman. 

I just want to take a step back and go back to the Fall when this 
whole adventure began, and essentially, I think there was not a se- 
rious person in Congress that did not realize that the credit mar- 
kets were ceasing up and there was near unanimity that Congress 
needed to act. 

The question is how does Congress act, and there was a drum 
beat that started, and it became more and more intense over the 
course of several days to the point that it almost had a panic feel 
to it around here. 

As a result, there was a proposal that was put forth by the ad- 
ministration at the time, and the communication was essentially 
sign this, vote for this, do not ask too many questions, and if you 
are asking questions, you are either naive, uninformed or you are 
an obstructionist. That was the subtext. 

The Monday that the first TARP vote failed, I personally heard 
an open outcry on the Floor of the House of Representatives where 
a Member shouted out the market has dropped 600 points, as if 
that was the driving factor in Congress making its determination. 

You know how the adventure went on. On Friday, it comes back 
and it is passed into law. 

It seems to me ironic that here we are, this Congress, we gave 
away tremendous authority in the TARP legislation, did not do the 
due diligence in my view at the time, and now, we are in a position 
where yes, this is changing and it is very, very difficult. 

I have analogized this. I think it was the financial equivalent of 
the Gulf of Tonkin resolution, where Congress basically gets rolled 
and gives away tremendous authority. 

It started out badly and it got worse because the administration 
came out of the huddle, so to speak, and they were going to do 
their call, and looked at the line of scrimmage in a football analogy 
and said you know what, we came out and we were going to do 
toxic assets, no, no, new play, capital injections. 

It has been one adventure after another. I think getting to your 
testimony, there is a lack of predictability on how this is playing 
out. What is the metric? How are decisions being made? 

I think that while you are hearing from wound up Members of 
Congress, who are rightfully wound up about this, our opportunity 
was to cast this well when the bill was originally passed, and now 
reluctantly, we are dealing with a situation — my predecessor was 
Henry Hyde, and Henry Hyde had a great expression. 
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He said there is one thing worse than gridlock, the worse thing 
than gridlock is the greased shoot of Government. That is exactly 
what we are dealing with right now. 

Mr. Barofsky, you mentioned something that I found interesting, 
and that is the recommendations that you are making as it relates 
to this whole program, are those recommendations — are you memo- 
rializing those? 

In other words, are those recommendations in writing that we 
can get the benefit of in future oversight hearings and future con- 
versations, or they just sort of not memorialized and just sort of 
conversational recommendations? 

Could you speak to that? 

Mr. BAROFSKY. We memorialized our recommendations. They 
are included in — the first round of recommendations were gathered 
and included in our first report to Congress on February 6. Since 
then, we have made a series of recommendations. We do those in 
writing. We will be including those in our next report, which I be- 
lieve will be delivered to Congress on April 20. 

Mr. ROSKAM. You mentioned the on line aspect of the disclosure 
of the TARP agreements. Would those online disclosures, as they 
are currently exercised by Treasury, have revealed the AIG prob- 
lem? 

Mr. BAROFSKY. It would have revealed that in any AIG agree- 
ment with Treasury, retention payments were explicitly con- 
templated. It did not list the contracts. It did not list the amounts. 

In the executive compensation provisions, there is an explicit ref- 
erence to retention payments and calculating the total amount of 
payment a senior executive could receive. 

That issue was in fact in those agreements. 

Mr. ROSKAM. Is it fair to say that if they had been online, that 
issue would have been red flagged and certainly drawn attention 
in advance of the problem? 

Mr. BAROFSKY. Potentially. I am not sure of the exact date that 
the AIG agreement did go up on the Internet. Our recommendation 
was sort of adopted in waves after it was made in late December. 
It is now being fully complied with. I am not sure of the exact date 
the AIG agreement went up. 

Mr. ROSKAM. I understand. Thank you. I yield back. 

Chairman LEWIS. Thank you. Now, I will turn to Mr. Kind for 
his questions. 

Mr. KIND. Thank you, Mr. Chairman. Thank you for holding 
this very, very important and timely hearing. I want to thank our 
witnesses for your testimony and your access to us as we have on- 
going questions about the oversight and implementation of TARP. 

Let me just quickly ask you both whether or not you feel that 
your respective agencies have the resources, the tools, the per- 
sonnel that you need to effectively conduct oversight with the im- 
plementation of TARP. 

Mr. Barofsky? 

Mr. BAROFSKY. We are building. We do not have the necessary 
resources yet. Pending right now in the House is H.R. 1341, which 
would give us some expanded hiring authority, which will help us. 

Right now, we are about 30 strong. We are building to about 120 
to 125. We have had some serious challenges. We have had the 
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same challenges that TARP has, as Mr. Dodaro has indicated in his 
report. 

I am hopeful with the passage of this vitally important bill for 
us that we will be on the road to getting the necessary resources. 

Mr. KIND. Thank you. Mr. Dodaro? 

Mr. DODARO. I believe we have the necessary expertise in GAO 
since we are a preexisting organization. We have collectively pooled 
the resources and we are augmenting those resources with some 
hires. 

I have two concerns. My biggest concern is what I mentioned be- 
fore about our limitations at the Federal Reserve. I think unless 
that is dealt with, we are not going to be able to provide the type 
of oversight that the Congress would expect, and I believe deserves, 
during these extraordinary times. That needs to be dealt with. 

There is also a potential safeguard that could be put in place to 
give us access to the books and records of any recipient of TARP 
money. We currently do not have that. 

There has been a bill introduced in the Senate, which I can pro- 
vide to this Committee, by Senators Baucus and Grassley, to do 
that. 

Right now, it is not a problem, but given the unpredictability of 
how this process is going to unfold, I think it would be a good safe- 
guard. 

Mr. KIND. I appreciate your concern about the Fed oversight. 
We have had conversation previously about that. It gets a little 
tricky, and I think we are going to have to engage you in further 
exploration of what type of statutory authority you need. 

Obviously, the Fed has always been set up as an independent en- 
tity, so it is not subjected to the political whims of Congress or any 
other outside influence. 

If there is a way we can massage that authority that you need, 
I think we need to. It is an unprecedented intervention by the Fed 
with the capitalization that has taken place there. I think more 
oversight is certainly necessary. 

Mr. DODARO. Congressman, I am very respectful of the need for 
the Fed’s independence. I believe whatever legislation is passed 
could be carefully crafted and even temporary in nature. I am not 
trying to seek any permanent authority here. 

Mr. KIND. Let me ask you both about the coordinated oversight 
functions. Just from my quick calculations here, we have the IG Of- 
fice and the GAO obviously involved in oversight. We have the Fi- 
nancial Stability Oversight Board that was created with the pas- 
sage of TARP. We have Treasury involvement, Fed involvement 
with oversight. Our involvement in oversight. Might as well throw 
in the national media’s involvement in oversight. 

Do you feel there is sufficient coordination so that we do not have 
overlap and redundancy and duplication occurring with oversight? 

Mr. BAROFSKY. I do. I think that is one of our most important 
roles, making sure that is the case. TARP is such a vast terrain 
and it is growing and changing every day. 

If Gene and I and our organizations were not to work closely, as 
well with the Congressional oversight panel, I have my own council 
of the various Inspector Generals that includes representatives 
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from GAO, if we were not coordinating, one, we would not have a 
shot at covering this whole terrain. 

Second, we would be wasting our time by duplication of re- 
sources. We have worked really hard 

Mr. KIND. Let me ask you both this, the first line of defense is 
responsible behavior of the banks that are receiving these funds 
right now. Unfortunately, the track record has not been very good 
so far, especially with the AIG story this week and the anger it has 
engendered. 

Do the banks themselves have internal control systems being es- 
tablished in the appropriate use of the TARP funds from what you 
have been able to see? 

Mr. BAROFSKY. One of our recommendations that we made to 
Treasury was that Treasury require in its agreement the establish- 
ment of internal controls, at least with respect to those conditions 
that are imposed upon them. 

They have adopted that with respect to some of their agreements 
such as Citigroup and Bank of America, as well as the auto indus- 
tries, and we hope they continue to impose those internal controls. 
We think they are vital. 

Mr. DODARO. I think a real important point here for the Con- 
gress, too, is as these next set of programs are authorized, there 
is a real opportunity here to build in some better controls up front 
than were originally built into the program. 

I would encourage the Congress to have oversight hearings with 
the Treasury Department to really focus on what their plans are. 

Mr. KIND. I see my time is expiring, but I would like to follow 
up with you two gentlemen in regard to what type of additional 
oversight we need to provide through statute, what type of ques- 
tions we need as a body to be asking Treasury in regard to their 
oversight function as well. 

There is still a lot of work to be done. I thank you two and your 
agencies for the job that you are performing on behalf of the Amer- 
ican taxpayer. Thank you. 

Mr. DODARO. Thank you. 

Mr. BAROFSKY. Thank you. 

Chairman LEWIS. Thank you very much. Now, I will turn to Mr. 
Linder for his questions. 

Mr. LINDER. Thank you, Mr. Chairman. 

Mr. Barofsky, of the companies that are owing taxes to the Gov- 
ernment who signed those contracts, are any of those companies 
delinquent today? 

Mr. BAROFSKY. I do not know the names of the companies. The 
information that was provided to me today has the companies iden- 
tified by number or letter. I cannot answer your question. 

Mr. LINDER. You cannot also answer whether those companies 
signed contracts before or after January? 

Mr. BAROFSKY. Because I do not know the identity, I am sorry, 
Congressman, but I hope to work with the Subcommittee and find 
out and be able to answer that question. 

Mr. LINDER. Mr. Dodaro, are the limitations on the Fed statu- 
tory? 
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Mr. DODARO. Yes, they are, Congressman. It is in the Bank Au- 
diting Act. It is one of the few instances where GAO is statutorily 
prohibited. 

Mr. LINDER. Do either of your organizations have any antici- 
patory examination powers? Could you have gone into the TARP 
when it was just being anticipated and looked at it and made rec- 
ommendations? 

Mr. BAROFSKY. I am sorry. We did not exist when the TARP 
was being formed. I was sworn in on December 15. I would not 
have been able to do that. 

Mr. LINDER. Could you do it with respect to TALF? 

Mr. BAROFSKY. With TALF, what we have been attempting to 
do is make a series of recommendations and continue to make rec- 
ommendations on the formation of that program. 

We are very concerned about the fraud vulnerabilities in the 
TALF. We made recommendations in our February report. We con- 
tinue to engage in a dialog with the Federal Reserve as well as 
Treasury. We are trying to do our best to make the necessary rec- 
ommendations to protect taxpayer money. 

We have also formed a TALF taskforce to try to send a powerful 
deterrent message to those who would abuse the program, and I 
think that deterrent effect is beginning to have some traction. 

Mr. LINDER. Does that mean people are going to refuse to par- 
ticipate in it? 

Mr. BAROFSKY. I hope that anyone who is planning on stealing 
from the program refuses to participate. I hope we deter them. 

Mr. LINDER. Do you know more details about TALF than we 
do? 

Mr. BAROFSKY. I know a lot of details about TALF. 

Mr. LINDER. Can you share them with us? I have no idea what 
they are finally going to do. 

Mr. BAROFSKY. It is an extremely complicated program and it 
changes. That has been one of our great concerns. 

Just last week, a lot of the conditions that gave us some greater 
comfort about the fraud prevention in the program were changed. 
It continues to change. 

In our report, we detail some information on the TALF as it ex- 
isted at that time. The Federal Reserve does have information, 
questions and answers on its website. 

It is complicated. We are going to in our next report give a com- 
prehensive description of the program, like we did in our last re- 
port, and in easy to understand terms. 

Mr. LINDER. Do you have any idea what their timeframe is? 

Mr. BAROFSKY. The first disbursements on TALF are supposed 
to occur next week. 

Mr. LINDER. Do you know how much they are looking at? 

Mr. BAROFSKY. I do not think the numbers have been dis- 
closed. The total TALF program as it currently exists is a potential 
$200 billion worth of lending. I am not sure what they expect. I do 
not think they know until the applications come in what the 
amounts will be. 

Mr. LINDER. What do you know about the Fed’s insinuation in 
commercial paper markets? 
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Mr. BAROFSKY. That is not really part of the TARP related pro- 
gram, so I really would not feel qualified. 

Mr. LINDER. Do you know, Mr. Dodaro? 

Mr. DODARO. No. 

Mr. LINDER. Could you look into that? 

Mr. DODARO. That is one of the areas we would not be able to 
look into because of this limitation, Congressman. 

Mr. LINDER. In the last couple of days, you may have noticed 
a lot of interest in the bonuses that AIG paid out. That language 
was put into the bill, stimulation package, was it not? When did 
you first know the language was there? 

Mr. BAROFSKY. I first saw the language — I think the bill 
passed on a Friday and I think I saw it later that day. 

Mr. LINDER. The language was in the bill then? 

Mr. BAROFSKY. When I saw the bill, it was after it had been 
passed and it had language that exempted 

Mr. LINDER. Prior to February 11? 

Mr. BAROFSKY. Yes. 

Mr. LINDER. Which is about a month ago. 

Mr. BAROFSKY. Yes. 

Mr. LINDER. Did you raise that issue then? Did you raise any 
issues about the bonuses, retention bonuses going to AIG? 

Mr. BAROFSKY. I became aware of these particular set of bo- 
nuses after they had already been paid. That is when Treasury no- 
tified me of them. 

Mr. LINDER. Thank you both. Mr. Chairman, I yield back. 

Chairman LEWIS. Thank you very much. Mr. Pascrell is recog- 
nized for questions. 

Mr. PASCRELL. Mr. Chairman, let me start with my conclusion. 
The Treasury does not want financial institutions to fail. None of 
us do. Those institutions will fail if the Treasury puts everything 
on the table, so let us not put everything on the table. 

There are some things the public and the Congress need not 
know. If they know, the public will further lose confidence. That is 
my conclusion. 

I understand that this administration is trying to dig itself out 
of the deep hole that it found itself in. I understand that very clear- 
ly in early October of 2008, Congress passed and President Bush 
signed the Emergency Economic Stabilization Act of 2008, creating 
the Troubled Asset Relief Program. 

At that time, the TARP’s primary focus was expected to be the 
purchase of troubled assets, such as mortgages and mortgage 
backed securities. 

However, we know what happened two weeks after the enact- 
ment, someone changed their minds, not the Congress. 

The past Administration and specifically former Secretary 
Paulson implemented TARP in ways that have been radically dif- 
ferent than what was widely envisioned when Congress passed the 
Emergency Economic Stabilization Act. 

I consider this a fraud perpetuated by the last Administration 
when it promised one course of action and delivered another, but 
I am deeply disappointed that the Treasury Secretary right now, 
Mr. Geithner, has not taken a more aggressive approach to remedy 
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the mismanagement of these TARP funds by the last Administra- 
tion. 

I am stunned by the current Treasury, and I am offended by 
their obstinacy and the fact that they are not here today when they 
were requested to be here three times. 

Three different Treasury offices, the Office of Financial Stability, 
the Office of Tax Policy, the Office of Public Debt and Borrowing, 
were contacted about testifying at the hearing, all three refused. 

The Treasury, regardless of the administration, must be account- 
able for their actions or their mismanagement, and the mismanage- 
ment of the TARP funds specifically. 

Mr. Dodaro, it has been nearly six months since AIG received its 
first Government bail out. By the way, the interim final rule still 
includes limits on executive compensation. That is still there, as I 
understand it. 

Mr. DODARO. Until they revise it to make it consistent with the 
new legislation. 

Mr. PASCRELL. Thank you. They have given a total of $170 bil- 
lion, one thousand times the cost of these executive bonuses, yet no 
progress has been made in consolidating AIG and no progress has 
been made in selling off its assets. 

My question is this — I wish the Treasury was present because 
they are the folks I should be asking the question to, so you will 
have to substitute for them, as you have been doing, but you have 
done a fantastic job, both of you. 

Specifically, what the plan is for consolidating AIG, and can any 
of you here today give some insight into the matter? Then I have 
a follow up question. 

Mr. Dodaro? 

Mr. DODARO. If I might, Congressman Pascrell, I have the per- 
son that is doing this work for us here, Ms. Orice Williams, and 
she could give you 

Mr. PASCRELL. With your permission, Mr. Chairman. 

Chairman LEWIS. Yes. Thank you for being here. 

Ms. WILLIAMS. No problem. In terms of AIG, the Fed initially 
provided assistance to AIG. Treasury through TARP provided as- 
sistance through the systemically significant failing institution pro- 
gram. That money was paid directly to the Fed to pay down the 
original credit revolving facility. 

The Fed has been responsible for the day to day oversight of AIG 
and its plan to unwind the institution. 

I testified yesterday that in terms of where they are in the proc- 
ess, it is still very much ongoing, they have been unable to sell 
major assets out of the organization, so they have not had great 
success in unwinding the organization to this point. 

They have been able to terminate their securities lending facility 
that had created a lot of problems for AIG, and they also have been 
able to move off a significant amount of their most complicated 
CDS portfolio. 

Mr. PASCRELL. If I may, Mr. Chairman, in the last 6 months, 
with our infusion of a lot of capital, if there has been no progress 
in addressing the larger problems at AIG, do you still believe AIG 
should receive more TARP money in the future? 
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Ms. WILLIAMS. This goes to kind of the Fed’s goal in assisting 
AIG, and that had to do with preventing systemic risk to the sys- 
tem, from either a credit downgrade of AIG or a rapid bankruptcy 
of the organization. 

The two areas that were creating the largest problems for AIG 
were addressed, and that is the securities lending program and 
dealing with their CDS portfolio, and these were moved into two 
vehicles created by the Fed, Maiden Lane II and Maiden Lane III, 
to purchase the securities that AIG had invested in. 

Mr. PASCRELL. Thank you very much. Thank you. I yield back. 

Chairman LEWIS. Thank you. Mr. Davis of Kentucky is recog- 
nized for his questions. 

Mr. DAVIS OF KENTUCKY. Thank you, Mr. Chairman. 

I would like to go off on something that Mr. Pascrell had men- 
tioned, really a follow up to the joint discussion that we had in the 
library earlier in the week. 

One point that I think is important to clarify on the way the 
record came out, it was not just Members of the past Administra- 
tion who were party to framing this problem. 

I sat in the hearings in the Financial Services Committee and ac- 
tually watched the Majority Chairman, the Democratic Chairman 
of the House Financial Services Committee and then the Chairman 
of the Senate Banking Committee agree and in fact ignore the 
warnings of many Members on both sides of the aisle who were at- 
tempting to prescribe the use of these funds, because the very 
thing that has happened is really no surprise. 

I find it a little disingenuous that the Secretary in fact is react- 
ing to this based on the fact that he was Governor of the New York 
Fed that was intimately involved in setting up the contractual rela- 
tionships of how this went. 

I want to come back to a bigger picture, I think, this was the 
thrust of my question before. Not so much a party issue, and I 
truly believe at the root of problems like this, it is not a Democrat 
or Republican issue, but we have a flawed process issue in how the 
agencies are functioning. 

First of all, we have this unprecedented transfer of unaccount- 
able power to the executive to place taxpayer money into the pri- 
vate sector. 

I may over simplify this and where we go with it, but I guess 
the concern I have is we have had this change take place, is there 
a bigger Constitutional question here? 

Do you believe that we need to have the ability to dive in and 
see what was done with those assets specifically? 

Where I would go into a parallel before I follow along with a cou- 
ple of subparts to the question, if I owned 80 percent of a corpora- 
tion, I know for a fact that I could see every aspect of the books 
of that corporation if I so desired by simply calling an emergency 
board meeting and determining I would be given that access. 

Why cannot we not do that here and see this? I suspect there 
will be more culpability in the details when we get down there, if 
you were to have access, and especially the Chairman and Ranking 
Member. 

Mr. BAROFSKY. Certainly, the Fed and Treasury do have that 
degree of access. 
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Mr. DAVIS OF KENTUCKY. They are obviously not sharing this 
information. 

Mr. DODARO. Right. The only thing we have been given from 
the Federal Reserve is information that is available to the public. 
Unless the law is changed removing our restrictions, we are not 
going to be able to do what you are suggesting. I do think it needs 
to be done. 

Mr. DAVIS OF KENTUCKY. Following on that, do you believe 
the way that the original law was structured out of the Congress 
was flawed? 

Mr. DODARO. I guess my view would be given the original ex- 
planation of what it was to be used for, I am just speaking from 
GAO’s standpoint, in terms of what our authority would have been, 
I think we would have been fine if they would have purchased the 
toxic assets. 

Since they shifted the plans, first, to the capital purchase pro- 
gram, that created a little bit of a dilemma for us, but when they 
started using TARP money to leverage Federal Reserve activities, 
that created a bigger problem. 

As the program has evolved, we have not been able to adapt, be- 
cause of these restrictions, the type of accountability and trans- 
parency that the Congress expects of us. 

Mr. DAVIS OF KENTUCKY. I think this goes back to the cau- 
tions that many of us were raising in the run up to the legislation 
last year, the way the title was originally put into the housing bail 
out bill that would have been oriented in that direction was a sim- 
ple blank statement that the Secretary was basically being given 
unlimited authority. 

The only real question last Fall was raising the debt ceiling rath- 
er than actually the mechanisms of how it would be done. 

Seeing that Secretary Geithner seems to be carrying on the same 
responsibilities that Paulson had asked for in the previous Admin- 
istration, I would really question the competence of how this is 
being carried out. 

You agree that we have to have some type of an audit mecha- 
nism to see that and hopefully we will work from this Committee 
to bring that forward. 

Just as an aside, the President made a comment this past week 
that Secretary Geithner was making all the right moves. Do you 
agree with that statement, just from a forensics audit standpoint? 
You do not have the information that is available. We have num- 
bers instead of names for people. 

This would be an outrage in the private sector as the owners of 
a business and certainly we as taxpayers own it now. 

How do you feel about that? 

Mr. DODARO. Basically, I would say it relates to the rec- 
ommendations that GAO has made about how to improve the pro- 
gram, that they are making progress but they are not there yet. 

From the standpoint of fully implementing our recommendations, 
I would say they need to take additional steps in order to do that. 

Mr. BAROFSKY. I would say the exact same with our rec- 
ommendations. 

Mr. DAVIS OF KENTUCKY. Thank you. We will try to work 
closely with you and follow on from the discussion earlier in the 
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week and with the Chairman of the Committee to address that 
blank spot. 

Thank you very much. I yield back. 

Chairman LEWIS. Thank you very much. Mr. Etheridge is now 
recognized. 

Mr. ETHERIDGE. Thank you, Mr. Chairman. Let me thank you 
for holding this hearing. 

We have a lot of hearings going on the Hill right now. All of 
them are important in this area because the American people are 
concerned, and it did not just start with the bonuses paid for AIG, 
as all of us know. 

This started last year when they had serious concerns about the 
economy and then the funds moving in that area. I think it has 
sort of culminated and erupted with what has happened over the 
last several days. 

I think all of us are concerned, so let me ask you a couple of 
questions. I appreciate your service. I appreciate the job you are 
doing, both of you, and GAO has a rich history. 

As we look at these and as we deal with the focal points of where 
we are, I think we have to acknowledge that, too many people talk 
around it, people are just furious, and certainly in my district in 
North Carolina where people are about to lose their homes, we 
have farmers who are in jeopardy of losing their farms, and then 
they see their tax money rolling to Wall Street. I think that is what 
is bubbling over the top. 

The very people that got us in this problem are the very folks 
that they feel we are rewarding. As we move to fix the problem, 
my question is as we deal with that, in your testimony, you men- 
tion the following “Plans to launch an audit examining Federal 
monitoring and enforcement of executive compensation restrictions 
imposed as a condition of Federal financial assistance.” 

Can you tell me and those of us in this panel about this audit, 
what it will entail, and what can be done in the future to prevent 
these kinds of excesses? 

I think that is what the American people want to do. The Amer- 
ican people want things fixed, but they want them to be done right, 
and they are just tired of gaps being put in place that people slip 
through. 

Mr. BAROFSKY. I think there are several aspects of this audit. 
First and foremost, it is to make sure or to report on what the sta- 
tus of Treasury’s responsibility is in its compliance, to set up the 
right procedures, to ensure that the recipients of TARP funds are 
complying with the executive compensation requirements. 

This is something that GAO has identified, I think, in its very 
first report. We are picking up on that to have a comprehensive 
audit of what is going on. 

Second, it is looking very specifically at the AIG process, the 
process for this particular example of executive compensation, how 
it came to be that these payments were made, when Treasury 
knew about it, who at Treasury knew about it, what legal analysis 
was done, to provide that type of transparency. 

Ultimately, that type of transparency in reporting on what the 
efforts have been and making recommendations on how to fix it are 
how, I think, we are best able to address these problems. 
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Mr. ETHERIDGE. You covered this a little bit earlier, and I 
think it is important enough to be touched on again. We keep talk- 
ing about transparency. We talk about time lines. 

If you would, repeat again when do we expect to have the trans- 
parency up so the American people can see it on line. Number two, 
when the audit will be completed, and I assume that will be on 
line. 

Mr. BAROFSKY. Yes. 

Mr. ETHERIDGE. These are the kinds of things that people 
hear. They expect to see it. All of a sudden, they see more hearings, 
nothing is happening, and they are absolutely frustrated and con- 
fused. 

Can you cover that one more time? 

Mr. BAROFSKY. Sure. On our overall audit on use of funds, we 
have just received our last response yesterday, late yesterday. We 
are now in the process of gathering that information. I think that 
within the next 30 days, we are going to release some preliminary 
information. 

We are shooting for 

Mr. ETHERIDGE. You are saying by April 15? 

Mr. BAROFSKY. Yes, summary of responses, some anecdotal de- 
scriptions of the responses. We are looking for late Spring to have 
the first wave of the report. 

Mr. ETHERIDGE. When is late Spring? 

Mr. BAROFSKY. May/June is the timeframe. 

One of the problems we have, Congressman, is we are starting 
up. We have actually hired a contractor to help us with this. 

Mr. ETHERIDGE. You cannot fault me for trying to tie you down 
to a date. 

Mr. BAROFSKY. Right. We want to get it out as soon as pos- 
sible, and that is why we actually hired a contractor and are not 
doing it entirely in-house, to speed this up, which will be an inter- 
mediate report. 

Ultimately, if H.R. 1341 does pass, that requires us by Sep- 
tember 1 to get a comprehensive report on how TARP funds have 
been spent, so we will certainly have a final, final, final by that 
date, but we plan to release the information and provide trans- 
parency in stages, making sure that we have a complete yellow 
book standard audit report when we provide our final product to 
the Congress and the American people. 

Mr. ETHERIDGE. I think that will be great and important. 
Thank you. Thank you, Mr. Chairman. I yield back. 

Chairman LEWIS. I just want to announce to the Members, we 
are going to have a series of votes coming up, and we are going to 
try to rush to get everyone in. 

Mr. Higgins is now recognized for questions. 

Mr. HIGGINS. Thank you, Mr. Chairman. 

I just want to stay on this issue of executive compensation and 
the problem with AIG. Unfortunately, this Troubled Asset Relief 
Program will always be synonymous with the mess that has been 
created with respect to AIG. 

AIG should not be paying out bonuses. They should be paying 
restitution. They should be fined. 
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This is a gross breach of their responsibility. AIG was essentially 
running an unregulated hedge fund within the context of an AAA 
insurance company. AIG was selling a product that did not exist, 
issuing phony insurance policies against the default of bundled 
subprime mortgages, insurance that did not have any capital be- 
hind it. It was like a hedge fund without the hedge. 

When you get into this whole issue of bonuses, call them per- 
formance bonuses or retention bonuses, the bottom line is a bonus 
is a form of compensation for rewarding good work. 

I do not think anybody agrees that AIG was doing good work. In 
fact, I think they were corrupt in what it is they were doing, which 
is undermine the confidence of the American people relative to the 
financial markets and the overall economy. 

Let us call them retention bonuses as AIG has called them. The 
problem is they paid this out to 54 people who are no longer with 
AIG. 

When this whole thing started, people were suggesting that these 
financial institutions were too big to fail because they were highly 
integrated, they were associated with banks and governments, and 
those institutions, those secondary institutions would fail if we al- 
lowed these big companies to fail. 

They are failing. We were rolled, as somebody else said, by ap- 
proving the Troubled Asset Relief Program, which is no longer a 
troubled asset relief program, and we continue to call it a troubled 
asset relief program. 

The Chairman earlier talked about trust and the fact that no 
trust exists, and once you lose trust, it is very difficult to get it 
back. 

The Congressional response and the administrative response to 
a massive financial problem has morphed into another massive fi- 
nancial problem. 

I am concerned that whatever audits are done are not going to 
give us the kind of conclusions that are necessary to fix this thing 
in time. 

You are both talking about staffing up, starting up, getting your 
personnel numbers and expertise in order, in order to properly 
monitor these programs, and the program continues with the dis- 
persement of funds, and it seems as though there is very, very lit- 
tle oversight. 

I am not suggesting that anybody is doing this deliberately. I 
cannot see how it could be much worse than what it is today. 

The American people are very, very angry. Members of Congress 
are very, very angry for good reason. I think the frustration is 
fueled by a lack of clear, concise answers to a problem that is con- 
tributing to the continual contraction of this economy. 

Just your thoughts on that. 

Mr. BAROFSKY. Let me give you an example of how much worse 
it could be. The original TALF program, which is now projected to 
be $1 trillion of Government money, the original fraud protections 
when we were briefed on the program was they were going to rely 
on two things. 

They were going to rely on AAA rating by credit agencies and the 
due diligence of investors. That, of course, was the exact same pro- 
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tections that got us into the entire mortgage meltdown, mortgage 
backed securities meltdown. 

We came out strong. We came out with strong recommendations, 
and the fraud prevention in that program is better. They have not 
adopted all of our recommendations. It is not perfect, but third 
party attestations and launching of our taskforce is going to reduce 
the amount of fraud. 

It is not going to reduce it to zero, but that is an example of 
where we provided oversight, we provided recommendations, so 
that it may not be as bad as it may have been. 

Mr. HIGGINS. Credit rating agencies were bought off. Credit 
rating agencies were not doing objective analysis of the credit- 
worthiness of these instruments. They were extracting huge fees 
for giving phony high credit rating agencies which bamboozled the 
American people and investors and clients. 

Mr. BAROFSKY. That is why we came out with a strong rec- 
ommendation that would not be sufficient. 

Mr. DODARO. I would just make three quick points. One, if it 
was not for our recommendations, you would not have any informa- 
tion available on how the lending practices have changed for the 
institutions receiving the money. 

Number two, we are staffed up but we are hampered by access 
to certain information, which I pointed out. 

Number three, we have issued a report and designated it as a 
high risk area and the need to modernize the financial regulatory 
system to close some of these gaps. 

Basically, the regulators struggled and were unable to mitigate 
the systemic risk of some of these large financial conglomerates. 
Unless Congress revamps that whole financial regulatory system 
going forward, that is really as important in my opinion as fixing 
some of these intermediate activities. 

Mr. HIGGINS. Thank you, Mr. Chairman. I yield back. 

Chairman LEWIS. Thank you very much. Mr. Comptroller, if you 
are going to be able to do your job as an official of GAO, you need 
the capacity, you need the ability to get all of the information. 

I think this Committee should get serious and careful consider- 
ation to making a recommendation to the Full Committee that we 
change the law. It does not make sense. 

Mr. DODARO. It makes sense and in a carefully crafted manner, 
I would be happy to have our counsel work with your counsel to 
see if we can develop some legislation that respects the independ- 
ence and some of the issues of the Federal Reserve, but gives us 
the authority we need to provide Congress with proper oversight. 

Chairman LEWIS. We should do just that. 

Mr. BAROFSKY. For what it is worth, as GAO being such an im- 
portant oversight partner for us, giving them this type of access 
would only enhance the overall oversight of this program. 

Chairman LEWIS. Thank you. We are prepared and ready to 
work with you. On that note, we will recognize Mr. Davis of Ala- 
bama for his questions. 

Mr. DAVIS OF ALABAMA. Thank you, Mr. Chairman. 

Let me react, if I can, Mr. Dodaro and Mr. Barofsky, to several 
things that struck me about your testimony in this hearing today. 
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I remember an exchange between you and one of the Republican 
Members about the various privacy provisions, I suppose, that pre- 
vent us from identifying these 13 companies that owe massive 
amounts of money to the Federal Government, in terms of their 
taxes, but signed the contracts saying they had no tax liability. 

I was thinking about the fact that in my hometown of Mont- 
gomery, Alabama, if you write a large number of bad checks, they 
stick your picture on a big billboard and they put it on the most 
well traveled interstate in town, and whatever privacy you thought 
you had kind of goes out the window. 

I am wondering how many people listening to this hearing or sit- 
ting here wondering why there seems to be one set of rules for 
them and their families and there seems to be another set of rules 
for these enormously large companies that employ all these so- 
called geniuses who were so smart that they figured out how to 
ruin a company in a way that almost ruined an economy. 

As I was listening to the testimony, for example, I heard you talk 
about the requirement that they had to make a signed statement 
that they did not owe any tax liability, and I thought about Sar- 
banes-Oxley, which requires chief financial officers to sign a state- 
ment attesting that when they sign a financial statement, that sig- 
nature is an attestation that all the contents are accurate, and peo- 
ple get prosecuted and go to jail if they knowingly sign a false Sar- 
banes-Oxley statement. 

I was a prosecutor for a little while at the Federal level, and I 
prosecuted people who got loans from the SBA and represented to 
the Federal Government that they did not owe any outstanding 
taxes, and it turned out they did, and they went to jail. 

There are prosecutors all over the country who are going to have 
to bring cases like that. 

I am wondering what those prosecutors will say to juries when 
they are sitting here wondering why are we being asked to find 
this person criminally liable when I am turning on my t.v. in the 
middle of the day and hearing about large companies getting tax- 
payer dollars making false representations and we cannot even 
name them, much less make them pay the money back, much less 
prosecute them. 

Finally, I am thinking about people in my state who have in- 
vested in an affordable college plan get a letter from the State 
Treasurer a few weeks ago that tells them the plan is about to run 
out of money, their hard earned investments may go for naught, 
may have to tell their kids to lay off a semester to go to college, 
and then they pick up the newspaper and hear this week about 
again these geniuses who worked for AIG who were so smart that 
they figured out how to wreck an economy and not just a company, 
but yet it is so important to retain them and keep them doing what 
they are doing, and we have to pay them millions and millions of 
dollars. 

I just wonder, we are eroding confidence in the way our legal sys- 
tem works. We are eroding confidence in the way taxpayer dollars 
are managed and spent and the cost of that, it is going to make 
it harder than ever for us to do the things that must be done to 
get this economy moving forward. 
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This is a massive breach of accountability and public trust. It 
goes way across party lines. It is damaging and imperiling every- 
thing we think about in public trust and about Government. 

Now, I would like a brief response from you all. 

Mr. BAROFSKY. To be very clear, I have not invoked or set forth 
any type of privacy claims with respect to this information. I just 
received this list today indicated by number. 

I look forward to finding out who those financial institutions are. 

Mr. DAVIS OF ALABAMA. So, they will get their day on the bill- 
board, hopefully. 

Mr. BAROFSKY. Absolutely. With regard to Sarbanes-Oxley, I 
was a Federal prosecutor for 8 years before I took this job. One of 
the things I have done is bring in Sarbanes-Oxley’s certifications 
into the TARP. It is part of my standard recommendation for every 
condition that is imposed, that a senior executive officer has to cer- 
tify under 1001 with criminal penalty that their company is in 
compliance with each of the TARP conditions. 

On my survey that I sent out to each of the financial institutions 
requiring them to report on how they used the funds, it included 
1001 Sarbanes-Oxley type 

Mr. DAVIS OF ALABAMA. Do you agree that some of these peo- 
ple need to be prosecuted for lying to the Federal Government 
about their tax liability? 

Mr. BAROFSKY. One of my core responsibilities is to investigate 
anyone who lies, makes a material lie to the TARP to get money, 
and that would include this. If it is a material lie, absolutely, they 
need to be prosecuted. 

Chairman LEWIS. Thank you very much. Now, I recognize Mr. 
Larson for his questions. 

Mr. LARSON. Thank you very much, Mr. Chairman. I thank our 
witnesses as well, especially for your testimony today but also your 
ongoing work. 

I am interested in that in the testimony you were talking about 
that you go back to September in terms of taking a look at how 
this whole thing came to be with respect to TARP. 

Are either of you familiar with the Becora Commission? 

Mr. DODARO. No. 

Mr. BAROFSKY. No, sir. 

Mr. LARSON. Becora in 1929 was called upon by the Banking 
Committee to come forward and take a look at how this whole 
thing came to be. It seems to me we have had three major economic 
bubbles and then bursts. I realize that is not your specific oversight 
responsibility. 

I am interested in both of you who are getting to take a look at 
this about the need for us to do a systemic long term look, not un- 
like Becora did, who probably was a then modern day inspector 
general. 

With respect to inspector generals, you have independent over- 
sight; correct? You are not the employee of the Treasury Depart- 
ment, you have independent responsibility? 

Mr. BAROFSKY. I am within the Treasury Department but I 
have complete independence. 

Mr. LARSON. Do you think that inspector generals should have 
independent responsibility? Should they be appointed by the Presi- 
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dent, approved by the Senate, and have complete independent over- 
sight? 

Mr. BAROFSKY. It is the only thing I know, since I am new to 
the inspector general community, and I certainly fell in all of those 
categories. 

Mr. LARSON. Should the CFTC and the SEC have independent 
oversight? 

Mr. BAROFSKY. It certainly seems to work on the TARP. 

Mr. LARSON. I would conclude from that you would say they 
should. It surprises me to know that they do not. 

It surprises me to know that where there is independent inspec- 
tor generals, there are 435 investigations and audits, and where 
there are not independent, meaning they are not nominated by the 
President and ratified by the Senate, there are 11 independent au- 
dits and investigations that go on. 

Does it seem to you, Mr. Dodaro, that we should have a long 
term look back, in fact, something like the Becora Commission, to 
take a look systematically at what is happening, not just since Sep- 
tember, but what has happened in a lot of legislation over a long 
period of time has transpired, not just the last 8 years or the last 
16 years, but perhaps the last 20 or 28 years. 

I think there is a real need for that. I would be interested in your 
response, either of you. 

Mr. DODARO. I not only agree with you, I initiated such an ef- 
fort at the GAO. We issued a report in January where we traced 
the evolution of the financial regulatory structure over the last 150 
years. 

We talked about the last major market developments in the last 
20/25 years that have out paced the ability of the regulatory sys- 
tem to manage it, and we outlined a list of characteristics, nine 
characteristics, that we think Congress can use in crafting and 
evaluating legislative proposals to modernize the system. 

The system we have now is outdated. It is fragmented and ill 
suited to meet our needs going forward. We have designated it a 
high risk area. 

I do not admit we have done all the research comprehensively, 
and it could be added to, but I felt very strongly about that, and 
that is why I initiated it. 

Mr. LARSON. Of those nine characteristics, what would be the 
top three things that the Congress should be doing immediately 
that would assist in this area? 

Mr. DODARO. Number one is there is no systemic regulators, no 
one regulator charged with monitoring systemic risk across the sys- 
tem. That is a big problem. It needs to be fixed. There are a lot 
of gaps in institutions that are not covered or products that are not 
covered. They need to closed. 

The taxpayers need to be protected. The system has to be re- 
vamped in a way that not only gives additional protections to in- 
vestors and the public, but also gives some of the regulators more 
independence as well. 

Those are the key things. I would be happy to provide a report 
to you. 

Mr. LARSON. I would be glad to receive that and sit down with 
your staff and work with you on that. 
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You mentioned, I think, to a question with regard to Ron Kind, 
do you have the appropriate moneys. You said you were in the 
process of still building up and gearing up, but it seems to me that 
especially given these times, and as was pointed out by Mr. Davis, 
the special need to restore confidence in the American public, if you 
could tell us to the extent that you need more money or additional 
tools, et cetera, or elaborate on that, we would be interested to 
know as well. 

Mr. BAROFSKY. Absolutely. The Stabilization Act carved out 
$50 million for my office. We will come back to Congress when we 
see that we need additional funds. Right now, that is more than 
covering our expenses, but we certainly will let you know. 

Mr. LARSON. I thank Chairman Lewis. I would love to pursue 
talking with you about inspector generals and the kind of authority 
and independent nature of the authority they should have given 
your vast experience. 

Mr. DODARO. We have also studied that issue across the Fed- 
eral Government. I would be happy to provide some of our reports 
and talk to you about that as well. 

Mr. LARSON. Thank you very much. 

Chairman LEWIS. Thank you. Mr. Meek is recognized for his 
questions. 

Mr. MEEK. Thank you so very much, Mr. Chairman. I am glad 
the Inspector General and the Comptroller are here. 

Inspector General, I know that it was several weeks after we 
passed TARP when you were appointed; am I correct? 

Mr. BAROFSKY. A couple of months, actually. 

Mr. MEEK. I remember because it was right before a Senate 
hearing asking about TARP that you were appointed almost a day 
before the hearing. 

I want to make sure that the members are fully aware of that 
and the American people are aware of that because Mr. Chairman 
and Ranking Member, we were in a very precarious situation when 
it came down to passing this TARP legislation. 

It is almost like putting the dollars out there and not having the 
overseer or the police officer out there to enforce our original intent 
to be able to bring the price of money down. 

I just want to point the Committee to what happened on January 
22, 2008. The Federal Reserve cut rates by 3.5 percent, the largest 
cut in 25 years. On March 7, the Federal Reserve makes $200 bil- 
lion in funds available to banks and other institutions. 

This is without Congressional intervention. 

Then we turn around and find that Freddie and Fannie have 
problems or go into problems and enter into an agreement with the 
Federal Government on September 7. 

I skipped over a lot, Mr. Chairman. We kept moving down, kept 
moving down. As I look at this chart here, and this is a CBO report 
showing the price of money and how it was spiking, and how small 
businesses were closing because they could not meet payroll. 

I am saying all that to say that I think in a time such as this, 
we do know that we could not afford for our financial institutions 
to fall, at that time, because it would have been a bigger problem 
than what we are facing now. 
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Now we know we had to act under pressure. We do know that 
there are some issues that are unaddressed that should be ad- 
dressed immediately. 

Just a couple of days ago, the President shared with the Amer- 
ican people — this is on March 18, yesterday — time is flying here — 
he is saying he is asking for the same authority that FDIC has 
over banks to be able to consolidate some sort of oversight of 
TARP. 

This is something that he said yesterday. I think it is important, 
he identifies AIG as an insurance company but has a hedge fund 
over it. I think it is important that we look at how the administra- 
tion can move. 

You mentioned earlier, I believe, and if I am misquoting you, In- 
spector General, let me know, you mentioned a bill, 1341? 

Mr. BAROFSKY. I believe that is H.R. 1341. 

Mr. MEEK. That is to give you additional authority or staff or 
oversight to be able to follow up on many of these leads that you 
are getting over the hotline and that your staff is uncovering? 

Mr. BAROFSKY. There are a number of different provisions. The 
ones I was referring to would give me some greater hiring flexi- 
bility. There are also portions of the bill that clarify my overall au- 
thority as well. 

Mr. MEEK. Can this be achieved through an Executive Order or 
some sort of flexibility that the President and Treasury has now? 
I know you are kind of the overseer. 

Can that be accomplished through administrative actions since 
the administration has a great deal of flexibility that the Congress 
has given it to carry out this program? 

Mr. BAROFSKY. I think some of the hiring flexibility, they 
could. Some of it, they could not. I think the expansion of author- 
ity, although I think it is more of a clarification of our authority, 
is something that Congress would need to do since we are ulti- 
mately a creation of Congress. 

Mr. MEEK. For what the administration can do, I would love to 
talk to the appropriate staff person — we are going to have to run 
out here for votes very shortly — of being able to follow up. 

I want to write a letter to the Administration. I am hoping we 
can do it as a Committee, saying these are the things that you 
need right now, yesterday, so we can be able to follow up on it. 

I think the American people know that we had to respond, which 
we did, under President Bush, and now under President Barack 
Obama. 

I think it is important that we do not allow the same situation 
to continue because no one is paying attention day by day of the 
details. 

I think when we look at this whole AIG situation, the details — 
I do not think $30 billion would have gone out the door. I do not 
think Mr. Geithner would have been able to sit where you are sit- 
ting right now just a week ago if we had any idea of what was 
going on as it relates to this bonus situation. 

We know we are a country of laws and also contracts, and we 
realize that. When you have the American people around here, 
their hours are being reduced, they are losing their jobs, and busi- 
nesses are closing, meanwhile, back in New York or where have 
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you, you have individuals that are pulling down $1 million and we 
are saying we need them. 

We are all outraged. Where do we stop the bleeding? I think we 
have to stop it by doing things that we can do through the execu- 
tive power and also this Committee pushing legislation as though 
it was imperative, which it is, to get it done ASAP. 

I commend you both. I am glad you all are doing what you are 
doing. You are shedding light on this. You are looking at the de- 
tails, as we try to govern. 

Mr. Chairman, all of us are public servants. We all signed up to 
serve the people of the United States of America. I do not think 
anyone set out to be able to waste taxpayer dollars, but we must 
make sure that the Comptroller and the Inspector General have 
time to catch up on what we did in a very fast way to make sure 
that we shore up the financial institutions so that small businesses 
do not have to close and we will not see the job loss that we would 
have seen if we did not respond to the crisis. 

Thank you, Mr. Chairman. I look forward to working with the 
Subcommittee. 

Chairman LEWIS. Mr. Pomeroy is recognized for questions. 

Mr. POMEROY. Mr. Chairman, I know we have to vote so I will 
be very quick. Actually, you can submit answers in writing to me 
later. 

I am concerned that the closer you look at the AIG situation, the 
uglier it gets, especially the prospect that there has been very little 
effort made by people in the Financial Products Division to get the 
best deals possible as they unwind the many commitments of that 
division. 

Obviously, under the circumstances, I believe it would only be a 
responsible business proposition to demand a haircut in settling of 
the many obligations that were entered into by the company. 

Indeed, today’s Washington Post reported that instead there has 
been subtle pressure from the government to settle liberally be- 
cause the receiving firms probably need the money. 

This is not good stewardship of taxpayer dollars. 

Is this a matter you are looking at? 

Mr. DODARO. Basically, since the Federal Reserve is managing 
this area, this is one reason I cite that we have statutory prohibi- 
tions in looking at this issue. 

Mr. POMEROY. It is important information for us to consider, 
Mr. Chairman. I thank you and I yield back my time. 

Chairman LEWIS. Thank you. Let me take the opportunity on 
behalf of the Ranking Member and all of the members to thank you 
two for being here, thank you for your testimony. 

I am sure we will be calling on you again as we move down this 
road, and it is a very long road. 

Thank you so much. You have been very helpful. 

Mr. DODARO. Thank you very much, Mr. Chairman. 

Mr. BAROFSKY. Thank you, Mr. Chairman. 

Chairman LEWIS. The hearing is adjourned. Thank you. 

[Whereupon, at 11:46 a.m., the hearing was adjourned.] 

[Submission for the Record follows:] 
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Statement of Elizabeth Warren, Congressional Oversight Panel 

Thank you, Chairman Lewis, Ranking Member Boustany and members of the 
Oversight Subcommittee, for allowing the Congressional Oversight Panel to submit 
written testimony for your hearing on the Troubled Asset Relief Program: Oversight 
of Federal Borrowing and the Use of Federal Monies. 

I regret that I am unable to testify in person, however, the Oversight Panel is 
holding a hearing at the same time. Certainly, we share a desire to bring account- 
ability and transparency to the TARP program, and I am pleased to assist your ef- 
forts in any way that I can. 

The Oversight Panel was created as part of the TARP in last year’s Emergency 
Economic Stabilization Act. The job of the Panel is to “review the current state of 
the financial markets and the financial regulatory system” and report to Congress 
every 30 days. The Panel has submitted reports to Congress on December 10, Janu- 
ary 9, February 6, and March 6, and it is preparing its fifth TARP oversight report 
for submission in early April. The Panel also submitted a special report on regu- 
latory reform to Congress, as required by the legislation, at the end of January. 

The Oversight Panel is one of three organizations to which the TARP legislation 
gives oversight responsibilities. In my capacity as Panel chair, I have been pleased 
to work alongside my colleagues Gene Dodaro, the Acting Comptroller General of 
the United States, and Neil Barofsky, the Special Inspector General for the Trou- 
bled Assets Relief Program. Together we are charged with ensuring that the tax dol- 
lars of the American people are used prudently and effectively to ameliorate and ul- 
timately reverse the deepening financial crisis in which our country — and much of 
the world — now finds itself. 

The Special Inspector General for the TARP has a broad responsibility, and 
matching authority, to audit and investigate any part of the Program. GAO is given 
an even more detailed set of instructions for “ongoing oversight of the activities and 
performance of the TARP,” as well as responsibility for an annual audit of the 
TARP’s financial statements. Between the Oversight Panel’s obligation to report to 
Congress every 30 days, the GAO’s obligation to report every 60 days, and the obli- 
gation of the Special Inspector General to report every 90 days, Congress will re- 
ceive an average of two TARP oversight reports every month. 

The three oversight organizations are working to complement, not duplicate, one 
another. We hold regular meetings with the office of the Special Inspector General 
and with GAO senior staff responsible for TARP oversight. We share information 
and discuss possible lines of inquiry. We have also discussed sharing, where pos- 
sible, preliminary work product. If GAO or the SIGTARP identify questions for the 
Oversight Panel, they will pass them to us and give us access to data that we can 
synthesize to inform our work; similarly, when our analysis or information indicates 
a significant instance of non-compliance with the terms or spirit of the TARP legis- 
lation, we will inform GAO, the SIGTARP, or both. We all want to make the whole 
of our work greater than the sum of its parts. 

The Oversight Panel is the smallest of the three organizations. We see our con- 
tribution as fact-based analysis designed to raise issues about the operation and di- 
rection of the TARP and about the broader effort to restore stability to the financial 
system. In the Emergency Economic Stabilization Act, Congress specifically asked 
that the Oversight Panel conduct oversight on: the use of Treasury authority under 
the TARP; the Program’s effect on the financial markets, financial institutions, and 
market transparency; the effectiveness of foreclosure mitigation efforts; and the 
TARP’s effectiveness in minimizing long-term costs and maximizing long-term bene- 
fits for the nation’s taxpayers. Our ultimate question is whether the TARP is oper- 
ating to benefit the American family and the American economy. If we believe the 
answer is no, we will ask “why not,” and try to suggest alternatives. 

Several facets of our work are related to your question of the use of federal mon- 
ies. The Panel’s February 6 report asked whether the public was receiving a “fair 
deal” when Treasury used TARP funds to make capital infusions into financial insti- 
tutions last year. We worked with recognized independent experts to develop mul- 
tiple valuation models to determine whether the securities Treasury received had 
a fair market value equal to the dollar amount of the infusions. With minimal vari- 
ation, the models all demonstrated that Treasury made its infusions at a substantial 
discount. Treasury received securities that were worth substantially less than the 
amounts it had paid in return, given the financial institutions involved. In all, the 
Panel’s report found that Treasury had overpaid by an estimated $78 billion. For 
each $100 Treasury invested in these financial institutions, it received on average 
stock and warrants worth only about $66. We believe this is an important issue. 

Our report does not draw a conclusion about whether such discounts may — or may 
not — have been appropriate as a matter of policy. The Panel continues to examine 
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the matter, and Congress may decide to keep it in mind as well. Thus far, Treasury 
has not given the public an explanation, so that the appropriateness of the overpay- 
ment remains, at best, unresolved. 

The most important lesson we draw from our analysis is that without a clearer 
explanation from Treasury about its overall plan for each capital infusion, and with- 
out more transparency and accountability for how that plan was carried out, it is 
not possible to exercise meaningful oversight over Treasury’s actions. Congress has 
given Treasury substantial discretion, as befits this fast-moving crisis. But that dis- 
cretion carries with it an equivalent obligation to explain, in real time, why the dis- 
cretion is exercised as it is. Congress and the American people need to understand 
Treasury’s conception of the problems in the financial system and its comprehensive 
strategy to address those problems. Our collective financial security is on the line, 
and we all have a stake in the outcome. 

The Oversight Panel has also focused on mortgage foreclosure mitigation, with 
particular regard to impediments to mitigation efforts. The March report offers a 
checklist of items to evaluate the likely effectiveness of any proposal to halt the cas- 
cade of mortgage foreclosures. 

• Will the plan result in modifications that create affordable monthly pay- 
ments? 

• Does the plan deal with negative equity? 

• Does the plan address junior mortgages? 

• Does the plan overcome obstacles in existing pooling and servicing agree- 
ments that may prevent modifications? 

• Does the plan counteract mortgage servicer incentives not to engage in modi- 
fications? 

• Does the plan provide adequate outreach to homeowners? 

• Can the plan be scaled up quickly to deal with millions of mortgages? 

• Will the plan have widespread participation by lenders and servicers? 

President Obama’s announcement of the Administration’s Homeowner Afford- 
ability and Stability Plan last month addressed many of these issues. The Plan fo- 
cuses on payment affordability through an expanded refinancing program involving 
Fannie Mae and Freddie Mac and a modification program targeting a wide range 
of borrowers at risk. The Plan also includes financial incentives to encourage both 
lenders and borrowers to strive for sustainable outcomes. It also encourages 
servicers to modify mortgages for at risk homeowners before they are delinquent. 
There are additional incentives available to extinguish junior mortgages. The Ad- 
ministration estimates that the Plan’s expanded refinancing opportunities could as- 
sist four to five million responsible homeowners, some of whom otherwise would 
likely have ended up in foreclosure. 

While these projections are encouraging, the Panel noted areas of concern that are 
not addressed in the plan. In particular, the Plan does not include a safe harbor 
for servicers operating under pooling and servicing agreements to address the poten- 
tial litigation risk that may be an impediment to voluntary modifications. It is also 
important that the Plan more fully address the contributory role of second mort- 
gages in the foreclosure process, both as it affects affordability and as it increases 
the amount of negative equity. And while the modification aspects of the Plan will 
be mandatory for banks receiving TARP funds going forward, it is unclear how the 
federal regulators will enforce these new standards industry-wide to reach the need- 
ed level of participation. 

The Plan also supports permitting bankruptcy judges to restructure underwater 
mortgages in certain situations. Such statutory changes would expand the impact 
of the Plan. Without the bankruptcy piece, however, the Plan does not deal with 
mortgages that substantially exceed the value of the home. Such a failure could 
sharply limit the relief it provides in parts of the country that have experienced the 
greatest price declines. 

It is also critical for the federal government to collect and analyze loan perform- 
ance and loss mitigation data. Without adequate data, measuring the success or fail- 
ure of mitigation efforts is, at best, a hit-or-miss proposition. Data are the clearest 
way to demonstrate whether TARP funds used for foreclosure mitigation efforts are 
achieving their intended purpose. 

The TARP legislation is now more than five months old, and Treasury has spent 
or committed more than $350 billion under its terms. Both the Oversight Panel and 
GAO have called on Treasury to articulate a clear strategy for its use of TARP 
funds; the absence of such a vision hampers effective oversight. In fact, the absence 
of a clearly articulated strategy was one of the very first points raised by the Over- 
sight Panel. In our first report the Panel outlined a series of ten basic questions, 
starting with the question, “What is Treasury’s strategy?” Unfortunately, Congress 
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and the American public still do not have a clear answer to that question. The ongo- 
ing uncertainty has hindered recovery efforts. 

I have sent two letters to Treasury Secretary Geithner asking for clarification on 
this point, among others. I am disappointed to report that the Oversight Panel has 
not received a substantive response. Although the initiatives announced over recent 
weeks describe a commitment to transparency and accountability, the general 
frameworks do not provide an adequate foundation to oversee Treasury’s activities 
or to measure the success of the TARP or the Stability Plan. As part of its April 
report, the Oversight Panel will further analyze the evolving strategy of Treasury, 
including the lessons that can be learned from previous financial crises, both foreign 
and domestic. 

What have we learned thus far? Even in a crisis such as we are experiencing, 
transparency, accountability and a strategy with clearly delineated goals are nec- 
essary to maintain public confidence and the confidence of the capital markets. So- 
phisticated metrics to measure the success and failure of program initiatives are 
also essential. Assuring that the TARP reflects these elements underlies all of our 
oversight efforts. 

Thank you again for the opportunity to explain the work of the Congressional 
Oversight Panel. 

o 



